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The Trend of Automobile Industry and Sumitomo Metals’ Policy to Cope with Such Changes
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The Japanese automobile industry is the most important customer for Sumitomo Metals. The trend of the industry
influences our business very seriously.

Sumitomo Metals has been making a great deal of effort to satisfy this industry’s needs in ways such as improving
quality of cars by maintaining investment for R and D and for new plant, or increasing overseas local production by
preparing the way to supply steel materials.

It is forecast that Japanese domestic production of cars will inevitably decline due to shifts to overseas local production.
We at Sumitomo Metals intend to keep making efforts to satisfy our majar customer’s needs. One effort is to contribute
to cost reduction in order to make the domestic car production base stronger. The other is to follow the growing demand

for overseas local production.
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Table 1 Estimated domestic carbon steel consumption by end
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Table 2 Carbon steel demand for automobile by product
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Table 3 Circumstances of Japanese automobile manufacturers’ sales
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Table 4 Overseas local production level of Japanese automobile manufacturers

and import car sales in Japan
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