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Abstract

Under circumstances of the recent Big Bang happened in Japan, that is, the financial reforms,
many financial institutions point it out to be one of the most important subjects that the structure of
risk management and the systems of it should be strengthened. However, there is a big difference
between the point of view that the risk management is grasped as a passive stance to cope with
regulations of the authorities and the other point of view that it is grasped as an active strategy for
the capital allocation. Many of Japanese financial institutions are confined in the former way of
thinking, and, on the other hand, these advanced financial institutions in Europe and America have
the latter idea to link it up with the improvements in realizing a profit. From the viewpoint of the
financial institutions, especially of the financial business, the trend of the risk management system
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is described in this paper.
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