
July 28, 2005
Chukyo Seisen Co., Ltd.

K.K. Chitac

Nippon Steel Corporation

Marubeni-Itochu Steel Inc.
Basic Agreement on Business Integration
Chukyo Seisen Co., Ltd. (President: Katsunori Nagase, hereinafter referred to as “Chukyo”), Nippon Steel Corp. (President: Akio Mimura, 61.4% shareholder in Chukyo, hereinafter referred to as “Nippon Steel”), K.K. Chitac (President: Takeshi Ooba, hereinafter referred to as “Chitac”), and Marubeni-Itochu Steel Inc. (President: Tsunekatsu Yonezawa, 100% shareholder in Chitac, hereinafter referred to as “Marubeni-Itochu”) have reached basic agreement to integrate the wire drawing business of Chukyo and Chitac, and have decided to initiate specific discussions and preparations towards its realization. 
Details of the business integration will be discussed by the four companies. 
Details
1. Purpose of Business Integration
Chukyo was originally established as a designated plant for Fuji Iron & Steel Co., Ltd. (currently, Nippon Steel Corporation) in December 1957.  In September 1966, it became a directly affiliated wire drawing manufacturer for Fuji Iron & Steel Co., Ltd. in the Chukyo region with their full support, since that time it has been involved in the manufacture and sales of standard wire rods primarily for the domestic construction industry and cold-heading steel wire (*1), etc. for automobiles.
Chitac was established as Chita Metal Industries in June 1948.  In October 1977, it became a group company under C. Itoh & Co., Ltd. (currently, Marubeni-Itochu Steel Inc.), involved in the manufacture and sales of standard wire rods and cold-heading steel wire primarily for immediate small-lot delivery for the automotive industry. 
Currently, the market for standard wire rod products is undergoing a steady decline due to the recent significant reduction in construction demand.  Conversely, demand for cold-heading steel wire, which requires strict quality control, is steadily increasing due to increased automotive production, and the demand structure for secondary processing manufacturers of wire rods has changed significantly.  Accordingly, both parties are striving to react well to this change in demand, and having determined that further reinforcement of their operating bases is vital for future development, have now decided to initiate specific discussions and preparations towards the business integration of both parties. 

Through such business integration, both parties aim to supplement each other’s management resources, establish more efficient manufacturing, research, and sales systems, and eventually realize a more secure operating base.  We believe that by fulfilling this task, we shall be better able to meet the various requests and trust of other parties concerned, such as our valued customers.

 *1.Cold-heading steel wire is primarily used for fastener products (i.e. bolts, nuts, screws)

2. Business integration system (provisional)

Generally, said integration shall be based on a merger between Chukyo and Chitac.  The consolidated ratio will be discussed by the four companies involved based on an independent third-party assessment. 

3. Overview of the new integrated company

(1) The trade name, capital, head office address, representative, and number of directors, etc. of the new integrated company will be discussed by the four companies involved. 

(2) The stockholders of new integrated company will be Nippon Steel, Marubeni-Itochu, and the current stockholders of Chukyo. 
Corporate Profile

Chukyo Seisen Co., Ltd.

Head office address:
34 Aza-Gongen, Oaza-Okimura, Nishiharu-cho, Nishikasugai-gun, Aichi Pref.

Representative:
Katsunori Nagase, President & Representative Director
Foundation:

December 1957

Capital:

\222 million
 

(as of March 31st, 2005)

Stockholders:

Nippon Steel Corp
(61.4%)
Miyazaki Seiko Co., Ltd.
(20.1%) 
Mitsui & Co., Ltd. 
(18.5%)






(as of March 31st, 2005)

Sales:

\3.1 billion


(as of March 2005)

No. of employees:
77




(as of March 31st, 2005)

K.K. Chitac

Head office address:
51 Sasaharajima, Toyoda-cho, Iwata-gun, Shizuoka Pref.

Representative:
Takeshi Ooba, President & Representative Director
Foundation:

June 1948

Capital:

\64 million
 

(as of March 31st, 2005)

Stockholders:

Marubeni-Itochu Steel Inc. (100%)
(as of March 31st, 2005)

Sales:

\2.3 billion
 

(as of March 2005)

No. of employees:
42
 



(as of March 31st, 2005)

Marubeni-Itochu Steel Inc.

Head office address:
4-1, Nihonbashi 1-chome, Chuo-ku, Tokyo,
Representative:
Tsunekatsu Yonezawa, President & Representative Director

Foundation:

October 2001

Capital:

\30 billion
 

(as of March 31st, 2005) 

Sales:

\1,526.1 billion
 

(as of March 2005)

No. of employees:
646
 



(as of April 1st, 2005)

Nippon Steel Corporation

Head office address:
6-3, Otemachi 2-chome, Chiyoda-ku, Tokyo
Representative:
Akio Mimura, President & Representative Director
Foundation:

March 1970

Capital:

\419.5 billion
 

(as of March 31st, 2005) 

Sales:

\3,389.4 billion
 

(as of March 2005)

No. of employees:
20,432
 


(as of March 31st, 2005)

