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Consolidated Financial Highlights

FY2010 (April 1, 2010 —-March 31, 2011)

(billion yen)

Sales 4,109.7
Ordinary Profit 226.3 Net Income 93.1

NSC Steel Shipments (million metliic tons)

FY2011 (April 1, 2011 —-March 31, 2012)

Sales 4,090.9
Ordinary Profit 143.0 Net Income 58.4

7.76 7.84 7.66 8.10 7.40 7.28 7.20 7.21
Sales
o705 1,051.4 1,003.1 100850 985.5 1,042.2 1,042.0 1,021.1
i o s == St — % *
Ordmary Profit
61. 57.0 59.7
Net Income 4 53.5 .
37.9 371
l I i s m el
-11.2 ]
-50.0
Apr.-Jun. Jul.-Sep. Oct.-Dec. Jan.-Mar. Apr.-Jun. Jul.-Sep. Oct.-Dec. Jan.-Mar.
2010 2010 2010 2011 2011 2011 2011 2012
1st Half of FY2010 2nd Half of FY2010 1st_Half of FY2011 2nd Half of FY2011
Sales 2,022.0 Sales 2,087.6 Sales 2,027.8 Sales 2,063.1
Ordinary Profit 134.8 Ordinary Profit 91.4 Ordinary Profit 94.2 Ordinary Profit 48.7
Net Income 71.0 Net Income 221 Net Income 48.7 Net Income 9.6
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Consolidated Financial Result of FY2011

#

FY2011 Former FY2010

Outlook

qst 2nd as of

( billion yen ) Half 3Q 4Q Half Jan.27
Net Sales| |2027.8| 1,042.0| 1,021.1| 2,063.1 | 4,090.9 | | 4,050.0 | 4,109.7
Operating Profit 64.4 17.7 2.7 14.9 79.3 70.0 | 165.6
Ordinary Profit 94.2 29.9 18.8 48.7  143.0 120.0 | 226.3
N S ¢C 42.9 43| -149]| 193 23.6 100 | 80.1
Others 51.2 34.2 33.7 68.0| 119.4 110.0 | 146.2
Special Profit/ Loss 74| -89.0 735| 55l -2 -96.4 | -40.9
Net Income/Loss 48.7| -500| 597 96| 584 00| 93.1
<EPS(yen)> <7.8> <-7.9> <9.5> <1.5> <9.3> <0.0> <148 >
ntefest-bearing | | 1,365.4 | 1,387.6 1,334.5 1,337.8
Debt-to-equity ratio 0.75  0.79 0.73 0.72

% As the past financial results, please refer to P21-22.
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Financial Highlights - Difference

#

¥ As the past financial results, please refer to P21-22.

Difference
(billion yen ) (_,;-'t:::wer ::\/1;0 jn;:tH ;3!.7::!;111
< For details to page No.> Z"ﬂ;";" <P9> <P10>
Net Sales +40.9 -18.8 +35.3
Operating Profit +9.3 -86.3 -49.5
| ordinary Profit +23.0| -83.3 45.5
N S C +13.6 -56.5 -62.2
Ot her s +9.4 -26.8 +16.8
Special Profit/Loss +73.5 +18.0 -8.1
Net Income/Loss +58.4 -34.7 -39.1
<EPS (yen)?> <+9.3> <-55> <-6.2>
Interest-bearing Debt +3.3
Debt-to-equity ratio +0.01
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Special Profit/ Loss — FY2011

#

(billion yen) FY2011

Gain on sales of investment securities 15.9
Special Profit 15.9
Loss of inactive facilities -7.4

Loss of sales investments in securities -7.5

Loss of valuation of investments in securities -11.7

Loss on liquidation of business -12.1
Special Loss -38.8
Total -22.9
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Financial Highlights for
FY2011 & FY2011 outlook as Jan. 27, 2012

FY2011 FY2011
Outlook Difference
- As Jan. 27 (A—B)
(billion yen) A) (B)
Net S ales 4,090.9 4,050.0 +40.9
Ordinary Profit 143.0 120.0 +23.0
N S c 23.6 10.0 +13.6
Steel Group Companies 75.2 60.0 +15.2
Non-Steel Business 47.5 45.5 +2.0
(billion yen) Elimination -3.4 4.5 -7.9
150.0 @
Inventory
Valuation
Volume ] Non-Steel ~
-2.0 Steel Price & Business
(Crude steel;+0.1MT Product Mix  Others +2.0
130.0 Shipments;-0.1MT) +2.0 .
Cost Steel Group
Raw * Reduction Companies:
Materials ~ Elimination
+2.0 +15.0
110.0 -

FY2011 outlook (as Jan. 27)

—
PPON STEE

including carry over influence
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Financial Highlights for FY2010 & FY2011

FY2011 FY2010 Di
ifference
(billion yen) (A) (B) (A—B)
Net Sales 4,090.9 4,109.7 -18.8
Ordinary Profit 143.0 226.3 -83.3
N S C 23.6 80.1 -56.5
Steel Group Companies 75.2 101.8 -26.6
Non-Steel Business 47.5 50.6 -3.1
E Ii i ti - -0. .
(bilion yer) 226 3]\ imination 3.4 6.4 +3.0
(DEP, etc)
T0.0 Others Non?SteeI
Cost Business
L +52.0
Volume Reduction -3.0
2-52%3” +100.0 — |nvent
100.0 =&, Steel Grou nventory
(31.35—29.(8 Companiesp Valuation,
D Mt -Elimination +‘1*Z°0
aw Mat¢ ) )
o= o ” 27.0 P
FY2010 : ] FY2011
Stéel Price & Inventory Valuation, etc  +14.0

*including carry over influence
and Queensland floods influence

—_—

fpduct Mix
+252.0

*Inventory Valuation
*Kimitsu/No.2 BF Repair Cost Influence
- Oita/BF trouble cost influence (FY2010) +4.0

+15.0
-5.0
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Financial Highlights for 1st Half & 2nd Half of FY2011

2" Half 1st Half Difference
FY2011 FY2011 (A—B)
(billion yen) (A) (B) -
Net Sales 2,063.1 2,027.8 +35.3
Ordinary Profit 48.7 94.2 -45.5
N S C -19.3 42.9 -62.2
Steel Group Companies 43.8 31.3 +12.5
Non-Steel Business 30.0 17.4 +712.6
o Elimination -5.8 2.4 -8.2
(billion yen)
Non-Steel ~_ .
120.0 Raw " Business Engineering+12.5,
Materials Urban Development+1.5
Cost +13.0 /| NSSOL+0.5, Chemical -1,
+12.0 ! X
kN‘?W Materials each-0.5
90.0
Volume Inventory
-8.0 Others Steel Group Valua;ion, etc
50.0 (-0.27MT; -7.0 Companies- -55.0
' 14.68 Steel Price & Elimination /
—14.41)  product Mix +12.0 -
-38.0 Inventory Valuation, etc -55.0 w
30.0 *Inventory Valuation -50.0
' 15t Half of FY2011 *Kimitsu Works/No.2 BF 2nd Half of FY2011
il N _ _ Repair Cost Influence  -5.0
| STEE Jincluding carry over Influence Copyright (C) 2012 Nippon Steel Corporation All Rights Reserved. 10




Non-Steel Business - FY2011

FY2011 Ordinary 3
(YtoY) Net Sales Profit Review
Engineering 248.9 12.7 Decline prospect bofh in sales and profit
. due to weak domestic demand and strong
and Construction (-6.0) (-2.1) yen, etc
80.4 9.3 Unchanged profit, but dropped sales due
Urban . :
D I to no large-scale highly profit condo sales
gyclopment (-6.1)| (+0.1)| | relative to FY2010
197.6 13.5 Unchanged both in sales and profit, but
Chemicals having influences such as strong yen and
(+3.8) (+0.3) variable market
54.2 0.6 Decline prospect both in sales and profit
New Materials due to weak market and strong yen, floods
(-6.6) (-1.5) in Thailand
161.5 11.2 A steady increase in sales, but dropped
System Solutions profit due to sagging profits affected by
(+1.8) (-0.1) tough competition
Total of 742.8 47.5
Non-Business (_12_9) (_3 1)

Copyright (C) 2012 Nippon Steel Corporation All Rights Reserved.
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Consolidated Balance Sheets(3E,CY2011— 3E,CY2012)

#

B Total Assets : ¥4,924.7bn, Decline ¥-76.1bn from Mar. 2011 to Mar. 2012 due to the
decline of investment in securities
W Year ended Mar. 2012 : D/E 0.73

(billion yen)

ASSETS Mar. o Mer®! Difference  LIABILITIES and NET ASSETS Mor ot Ver 3! Difference

Current assets : 1,703.5 1,710.5 -7.0  Current liabilities : 1,336.2 1,358.3 -22.1

Cash and bank deposits 53.8 727 2189  Notes and accounts payable 4716 4765 4.9

Notes and accouts receivable 4426 45909 -17.3 Short-term loans 3324 3421 -9.7

Inventories 947.5 9292 +18.3 Other 5321 5395 -74

Other 2594 2486 +10.8

Long-term liabilities : 1,241.1 1,261.5 -20.4

Long-term loans 995.3 9875 +7.8

Fixed assets : 3,221.1 3,290.2 -69.1 Other 2458 274.0 -28.2

Tangible fixed assets 1,815.8 1,818.3 -2.5  Total liabilities 2,577.3 2,619.9 -42.6

Intangible fixed assets 70.0 62.6 +7.4 Shareholders' equity 1,824.3 1,794.3 +30.0

Investments in securities 1,336.3 1,409.2 -73.9 Other comprehensive income 45 664 -61.8
(including market Minority interest in

Velation difrence (109.4) (1758)  (-664) ool ot subsidiries 518.4 520.1 1.7

NET ASSETS 2,347.3 2,380.9 -33.6

Total assets 4,924.7 5,000.8 -76.1  Total liabilities and net assets 4,924.7 5,000.8 -76.1

Copyright (C) 2012 Nippon Steel Corporation All Rights Reserved. 1 2




CAPEX and Investment

f°,'js°;'d%te‘; FY2004 || FY2005 || FY2006 || FY2007 || FY2008 || FY2009 (| FY2010 || FY2011

CAPE 185 205 270 310 300 330 290 265
X (140) (165) (200) (230) (220) (270) (210) (180)

L 181 183 193 244 274 284 292 281
Depreciation (130) (131) (134) (175) (196) (214) (220) (211)
(;Jje"risn RacaitCoinileted Prolects B CAPEX down within the range of DEP from FY2010
400 Nagoya:No.5 coke-oven new construction Mar. “13 (¥60bn) —— — — _ S—

Kimitsu: No.2 BF for relining In the middle of May FY’12 (¥40bn) D(epre?:’att':)"
~ consoliaate
Il CAPEX(NSC) 281
300 | " CAPEX(Groupcompanies) CAPEX(consolidated)

Depreciation(NSC)
Depreciation(Group companies

)
200 f——r e S— ——-
100 | r
0 +— :

FY2004 FY2005 FY2006 FY2007 FY2008 FY2009 FY2010

Measures to use more Low Price Raw Materials, High-Quality Steel
Producing Capacity increase, Cost Reducing measures, etc

) | 265

FY2011

Copyright (C) 2012 Nippon Steel Corporation All Rights Reserved. 13




Year-end Dividend Distribution for FY2011

#

Due to the volatile conditions in the stock market and the significant risk of
valuation fluctuation, such as the loss on valuation of investments in
securities, at the announcement of results for the third quarter of fiscal
2011, Nippon Steel had not determined the amount of dividends to be
distributed from retained earnings at the end of the fiscal year.

Upon the verification of the earnings results for the fiscal year, and in line
with the previously announced dividend policy, Nippon Steel plans to seek
approval of the Ordinary General Meeting of Shareholders for a total
dividend payment of ¥1.0 per share for fiscal 2011. This would bring the
fiscal 2011 cash dividend payment to ¥2.5 per share, representing a
consolidated payout ratio target of 26.9%.
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Financial Forecast FY2012

Nippon Steel is not at present in a position to formulate reasonably
accurate estimates or forecasts for (cumulative) earnings results in the
second quarter of fiscal 2012 due to several factors, with chief reasons
being that negotiations with suppliers of core raw materials are yet to take
place and product price negotiations with corporate customers to adjust
steel product prices are currently in progress.

The performance forecast, therefore, has not been determined. Nippon
Steel plans to provide a status update on performance in the first half
(cumulative through the second quarter) of fiscal 2012 at the scheduled
announcement of results for the first quarter of fiscal 2012.

Nippon Steel plans to announce performance results for fiscal 2012 (ending
March 31, 2013) after the merger with Sumitomo Metals, scheduled for
October 1, 2012.

Copyright (C) 2012 Nippon Steel Corporation All Rights Reserved. 1 5



Business Environment

ﬂ

Business Environment

Growing steel demand especially in emerging countries
cf) World Steel Consumption(E) in 2012 1,420MT (Y to Y; +49.1MT )

Increase in demand for high-end products

(lightweight automobiles, environment and energy sector and etc.)
cf) USA/ New cars unit sales(E) in 2012; 14.3 million units (Y to Y+1.5)*"
Demand in Japan remains flat at 60 MT level

cf) In 15t Half of FY2012, Auto sector; remain healthy, Demand of reconstruction; increase

Supply increasing in East Asia will be limited impact in a few years

Be in the stratosphere of raw material price (no-downwardly-inclined)

Be still high inventory level in Japan, but toward declining gradually
cf) Flat sheets inventory volume; 4.32MT in Dec.,’11 — 4.28MT in Jan.,'12 — 4.14MT in Feb., '12

*1 Source :Jpower and associates
Copyright (C) 2012 Nippon Steel Corporation All Rights Reserved. 1 6




Global strategy on progress

B Globalize high-end auto steel sheet production base :
Starting operation in Mexico and India, Thailand during 2013

Under construction project

10FY 11FY 12FY 13FY 14FY

J:f TENIGAL | ¢ 0.40MT/Y —— In 2013

. )
(Mexico)  49% Company fpundation

==TATACAPL| capt  |ogyry  TEROsm— ;.. 2013

(India) 49% Jan., 11 JV contract l
= NSGT Oct., 2013
(Thailand) 100% Gok 0.36mT/Y Jun.,’'11  Feb.’12 Start operation
C i L
foundation

B Promoting Mozambique coking coal development project
About CY2014-2015 : Coal output start

Quality | Volume 10FY 11FY 12FY 13FY 14FY
Hard e
- Pro. Coking | SMTry 323}1;70 Dec. 4 | o orat CY2014-2015
(Mozambique) 23‘%? Coal participation F::nc%fp:rpgzat;:)pnora fon Coal output
= Under exploration start

PPON STEEL
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Globalization — Construction Sector

Capturing the construction steel demand grow in emerging countries

: United Arab Emirates
Al Ghurair Iron & Steel

(galvanized steel sheet) 20% E Malaysia
N-EGALV
(electro-galvanized steel sheet) 50.1%
YKGI
l] Nigeria (hot-dip galvanized/ color
coated steel sheet) 10%

Midland Rolling Mill

(cold rolled steel) Vietnam
NPV
South Africa (steel pipe pile / steel pipe sheet pile) 51%
Safal Steel PEBSB
(galvanized/color coated (pre-engineered building business) 12%
steel sheet) 7%

(‘Vo H IL.HEH:$)
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II. Reference
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1) Financial Data

Copyright (C) 2012 Nippon Steel Corporation All Rights Reserved. 20




Financial Highlights

#

FY2010 FY2011
( billion yen) gt ond gt I-?:I’f
Half 3Q 4Q Half Half 3Q 4Q

Net Sales 2,022.0 | 1,003.1 | 1,084.5 | 2,087.6 | 4,109.7 2,027.8 | 1,042.0 | 1,022.1 | 2,063.1 | 4,090.9
Operating Profit 118.1 33.9 13.5 47.4 165.6 64.4 17.7 -2.7 14.9 79.3
Ordinary Profit 134.8 53.5 37.9 914 226.3 94.2 29.9 18.8 48.7 143.0
N S§ C 60.8 124 6.8 19.3 80.1 42.9 -4.3 -14.9 -19.3 23.6
Others 74.0 41.1 311 721 146.2 51.2 34.2 33.7 68.0 119.4
Special Profit/lLoss -7.2 -0.1 -33.5 -33.7 -40.9 -7.4 -89.0 73.5 -15.5 -22.9
Net Income/Loss 71.0 33.4 -11.2 221 93.1 48.7 -50.0 59.7 9.6 58.4
<EPS(yen)> <11.3> <5.3> | <1.8> <3.5> | <14.8> <7.8> | <7.9> <9.5> <1.5> <9.3>
bty 1,382.1 | 1,399.8 1,337.8 | | 1,365.4 | 1,387.6 1,334.5
Debt-to-equity ratio 0.77 0.75 0.72 0.75 0.79 0.73

PE0

N STEE

Copyright (C) 2012 Nippon Steel Corporation All Rights Reserved. 21



Financial Results by Business Segments

(billion yen) FY2010 FY2011
Net Sales 1st 2nd qst ond
Ordinary Profit Half 3Q 4Q Half Half 3Q 4Q Half

1,718.6 | 859.4 | 895.4 | 1,754.8 | 3,473.4 1,751.6 | 889.8 | 835.4 | 1,725.2 | 3,476.8

Steel Business
117.6 43.5 20.7 64.3 | 181.9 74.2 20.0 4.5 24.5 98.8
Engineering and 123.6 55.2 76.0 | 131.2 | 254.9 96.7 64.7 87.4 | 1521 | 248.9
Construction 7.0 2.1 5.7 7.8 14.8 0.1 2.6 9.9 12.6 12.7
Ul b i 38.7 15.9 31.8 47.7 86.5 27.9 24.6 27.7 52.4 80.4
Development 4.2 2.5 2.5 5.0 9.2 4.0 3.6 1.6 12.6 12.7
94.4 50.2 49.1 99.4 | 193.8 101.0 48.8 47.7 96.6 | 197.6

Chemicals
4.9 4.4 3.8 8.3 13.2 7.3 3.3 2.8 5.3 13.5
30.9 15.1 14.8 29.9 60.8 28.6 13.4 12.1 25.6 54.2

New Materials
1.5 0.0 0.5 0.6 2.1 0.5 0.3 0.3 0.0 0.6
S ¥ s e m 73.7 35.4 50.5 85.9 | 159.7 76.2 34.4 50.8 85.3 | 161.5
Solutions 4.4 2.7 4.2 6.9 11.3 5.3 1.8 3.9 5.8 1.2
O Ty 3615 | 1720 | 222.3| 3944 | 7557 3305| 186.1 | 226.0| 4122 | 7428
L AL 22.0 1.7 16.7 28.6 50.6 17.4 1.2 18.8 30.0 47.5

Copyright (C) 2012 Nippon Steel Corporation All Rights Reserved. 22



2) Steel Market
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GDP Trend

*Inflation, average consumer prices(%) as April 16, 2012

<Released on April 16, 2012 by IMF >

#
Former Projection

(Jan.24, 2012)

2012 | 2013
2005 | 2006 | 2007 | 2008 [2009 | 2010 | 2011 | | 2 2 | 2 <

World Total | 4.4| 51| 52| 30| 05| 52|*39| |*6935|5y 41
Degloted 26| 30| 27| 05| -34] 32|7186]| | uy14|dy 20
USA 31| 28| 21| 04| 26| 3.0[71.7| |*g21 |3y 24
EU25 16| 28| 27| 06| 41| 19714 |%}50.3|@s 0.9
Japan 19| 24| 23| 12| 63| 44["07]| |%,20]|0e 1.7
Develaping 74| 79| 83| 61| 27| 73" 62| |%, 57|y 60
China 104| 11.6] 13.0] 96| 92| 104> 92| |%52 82| ss 88
India 91| 98| 94| 73| 68| 99|*72]| |%, 69|Hy 7.3
aseans® | 55| 57| 63| 47| 17| 69(745| |75y 54|56 62
Russia 64| 74| 81| 56| -78] 4.0/[%43]| |43 40|55 3.9
Brazil 32| 38| 57| 51| 06| 7.5(%27| |% 3.0|my 4.1

* Thailand, Malaysia, Indonesia, Philippines, Vietnam

Copyright (C) 2012 Nippon Steel Corporation All Rights Reserved.
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Market Trend of Price of Hot Rolled Sheets

cf1) Recent Spot Price of Hot Rolled Sheets

(Price of Hot Rolled Sheets in local currency, Jan. 2010=1.0)

Guangzhou/China

o L E— T T T B s | T

1/4 2/4 3/4 4/4 5/4 6/4 7/4 8/4 9/410/411/412/4 1/4 2/4 3/4 4/4

L |

— - . . _—

L T | SR IR T {8 T 1

08 ] E Eees S N N r T T 7

2002 3 4 5 6 7 8 9 10 11 1220112 3 4 5 6 7 8 9 10 11 122012 2 3 4 5
.01 .01 .01
o (Source: The Japan Iron and Steel Federation)
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Domestic Steel Market Trend

Plates - H-flange beams Hot-rolled Sheets - Cold-rolled Sheets

(thousand yen/ton) (thousand yen/ ton)
140 140 -
—Plates(19mm) . —=Hot-rolled sheets (2.3xS)
——H-flange (200 x 100) | ——Cold-rolled sheets (1.0xS)
120 =
100
.-’12
80 §1&
64.0
60 !
0cf1) Recent Market Price(Jan. 2011~) : 0cf2) Recent Market Price(Jan. 20{11~)
9 |

40 Apr.25 40 e
JJ—|_|_—'|_ 83.0 | 80 - —l-‘— 81.0

8a %pr.zs
20 - 20 70 Lrlj-'_\_‘-u-\\ _
1o T 720 o IO S e 640 |
Jan-11 May-11 Sep 11 Jan-12 Jan-11 May-11 Sep-11 Jan-12 |
- — — - - o - == — B -
0 07 08 09 10 11 12

07 08 09 10 11 12
= (Source:Japan Metal Daily/Monthly/Tokyo low price, Wholesaler quoted market price)
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World Crude Steel Production

(million ton)

#

2011CY 2012CY

Jan. | Feb. | Mar. J,\;‘;r G\E; ;:'p 8:0 Jan. | Feb. | Mear. JI\;‘;
World total | | 126.6 | 117.0 | 129.8 | 372.8 | 384.6 | 375.6 | 356.5 |1,490.1| | 116.7 | 119.2 | 132.2 | 374.8
(Y-over-Y basis ) (+13.5%)| (+10.4%) (+7.6%)| (+10.3%) (+5.7%)| (+10.3%) (+3.0%) (+5.4%) (V7.8%) (+1.9%) (+1.8%) (+0.5%)
Japan 97 | 89 | 91 | 277|264 | 270 | 266 | 1076 || 86 | 86 | 9.3 | 2656
(voverybasis)| | #107%)| ¢58%)| (vaam)| @asm)| (ve1m)| (v1.3%)| (V40%)| (V18B)| | (V10.6%)| (Y37%)| (+2.3%)| (V4.1%)
Korea 57 | 51 | 58 | 166 | 17.4 | 166 | 178 | 685 51 | 54 | 60 | 17.2
(Y-over-Y basis ) (+25.0%)| (+27.0%)| (+14.7%)| (+21.7%) (+15.8%)| (+19.6%) (+12.4%) (+17.3%) (¥9.6%) (+7.6%) (+3.2%) (+4.1%)
USA 72 | 67 | 74 | 212|216 | 222 | 218 | 86.2 76 | 73 | 7.8 | 230
EU27 147 | 146 | 163 | 45.7 | 478 | 42.3 | 421 | 1774 || 139 | 141 | 15.7 | 43.9
Russia 50 | 56 | 60 | 175 | 17.3 | 17.6 | 174 | 687 50 | 56 | 64 | 184
Brazil 28 | 27 | 30 | 85 | 92 | 89 | 83 | 352 28 | 28 | 31 | 87
India 61 | 57 | 61 | 180 | 18.0 | 183 | 183 | 722 61 | 57 | 6.2 | 18.0
China 599 | 541 | 59.3 |170.0|179.2 | 174.8| 156.7 | 683.3 | | 521 | 558 | 61.6 | 174.2
( Y-over-Y basis ) (+15.5%) (+9.2%) (+8.7%) (+9.1%) (+8.9%)| (+15.2%) (+3.3%) (+8.9%) (Y 13.0%) (+3.2%) (+3.9%) (+2.5%)

* The total of 64 countries

(Source:World Steel Association)
Copyright (C) 2012 Nippon Steel Corporation All Rights Reserved.
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Changes in the Steel Products Trade in South-East Asia

‘ Steel Export from Japan
‘ Steel Export from Korea
‘ Steel Export from China

% : Increase-decrease rate of Steel
Export Volume for 12 months from Mar.,
2011- Feb., 2012 to Mar., 2010- Feb., 2011

(MT / 12 months, %)

| [ +a0% 4
I i ~ o 1D e Importer
e ota
[__AsHans = -- China | Korea | Japan | ASEAN5 | Others
E chi Export Volume 48.08 10.19 0.90 7.08 29.92
ina
X Increase-decrease rate +18% +20% +26% +31% +14%
p
o [ Export Volume 29.13 4.00 3.65 5.46 16.02
orea
r Increase-decrease rate +15% +6% +29% +40% +8%
t
e | Japan Export Volume 40.18 | 6.62 855 | | 9.5 15.87
r Increase-decrease rate -8% -13% -20% \ -5% +1%
(iffr: FPEY SRE BATRBIME) Copyright (C) 2012 Nippon Steel Corporation All Rights Reserved. 28




Recent Currency - ¥/$, won/$

(¥ $)
95

90

85 +

l

.

Sep. 30, 2011
76.7 ¥I$
1,175won/

80 i R . __ - A2
Mar.31, 2010 Sep.30,2010 Mar.31, 2011
93.5 ¥/$ 83.3 %% 82.8 ¥/$
1,131won/$ 1,142won/$ 1,101won/$
75 +— — —i —— i
Oct-10 Apr-11

Oct-11

(won /$)
— - 1,260

Recent
Currency

Apr. 26,2012

81.17¥/$

g 1,140

Mar. 30, 2012
82.2 ¥/$
1,136won/$

I

—_— — 1’020
Apr-12
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Japanese Crude Steel Production (Quarterly Trend)

(Japanese Crude Steel Production of 1Q outlook FY2012 was released by METI on Mar.30)

PO

| @’T? =
- . Y
A S

Copyright (C) 2012 Nippon Steel Corporation All Rights Reserved.

AII Japan(mllllon tons)
BN _ o — . . — — I
FY’02 FY’03 FY’04 | FY’05 FY’06 FY’07 | FY’08 FY 09 FY’10 | FY'11
109.79 111.00 112.90 ‘ 112.72 117.74 121.51 ‘ 105.50 | 96.45 ! 110.79 : 106.46
|
WWWM Mg@_ﬁ-o 26.6
o’
[ 26.6 26.1
{ FY21Q
i outlook :
| 8.53
| NSC non-consolldated .
17.6
4.67
29.90 L30.15 29.88 - 31.20 ‘ 31.60 33.11 28.61 | 27.50 32.47 | 30 20
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NSC Activities Overview — Steel Sector

FY2010 FY2011
1st Half 3Q 4Q 2nd Half 1st Half 3Q 4Q 2nd Half
MT = Metric tons
J""”‘F’,“C’“d?Stee' miionwt| | 55.42 | 27.66 | 27.70| 55.37|11079| | 53.32| 26.58 | 26.57| 53.15| 10647
roduction
—
N:'CP'Q on*1 vwonwr| | 1592| 845| 841 16.26| 3248|| 1579| 757| 7.41| 1498| 3077
roduction
NSC Consolidated
et || 1735| 868| 889 17.57| 3482| | 1661| 785 7.98| 1583| 3244
<Non-consolidated> 16475 <8.04>| <8.265| <16.30>| <32.47>| | <15.53>| <7.295| <7.39>| <14.67>| <30.20>
NSC Steel Shipments MiionwT| | 1559 | 7.66| 810| 1576| 31.35| | 1468| 7.20| 7.21| 1441| 29.09
NSC Steel SalePrice owon | | 828| 81.4| 797 806| 817|| 878| 876| 815 845 862
NSCExportRatio 205 308! 409| 404| 404|| 410| 69| 378| 374| 392
(Value basis )
Exchange Rate yi$ 90 83 82 82 86 80 78 78 78 79

*1 including Hokkai Iron&Coke Corporation ‘s pig-iron production
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User’s Production Level

#

FY2010 FY2011
1st Half 3Q 4Q 2nd Half 1st Half 3Q 4Q 2nd Half YioY
Housing starts thousand | | 408 | 219| 192| 411| 819 | 433| 209| 188| 397| 830| 1%
Romesidentl Construction Milion | | 2340| 1059 | 1080 | 21.38| 4449 | | 2495 | 1151/ 1063 | 22.14| 47.08|  +6%
odton Mo || 478| 230| 191 421| 899| | 390| 259| 274| 533 928 ¥
Automotve | 550 Wiion | | 38| 132| 141 243| 480| | 198| 137| 1.16| 253| 452| V6%

Overseas Production  Willon | | 630 | 344| 360| 7.04| 1334 | 604| 333| 398 7.31(1335 0%

(8 companies in Japan) ~ cars

Large & middle size Thousand

27 17 16 33 60 33 23 18 41 T4 | +24%

shovel production Units
e | Mot tocrinetool - Thevend | | 60| 95| 07| 202| 362|| 222 114 17| 2%0| 483 25
Forkift production o 53| 28| 25| 54| M07|| 59 31| 31| 62| 121| 3%
Erectric | 1oon 1O 05010 93| o7| 95| 96| 95| 95| 99| 90| 95| 95 V0%
SO | Newshipkeellaing "' | | 945| 442| 448| 891|1835|| 880 415| 407| 822| 1702 V7%

building

(Source : Various data, NSC estimates)
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Domestic Steel Consumption by Industrial Sectors

FY2010 FY2011 outlook
(Million ton ) 1stHalf | 3Q 4Q | 2nd Half 1stHalf | 3Q(E) | 4Q(E) | 1st Half YtoY
(E) (E)

Japan crude steel production 55.42 | 27.66 | 27.70 | 55.36 |110.79 53.32 | 26.58 | 26.57 | 53.15 (106.46 -4.33

Domestic steel consumption 30.34 | 15.61 | 14.37 | 29.98 | 60.32 | | 29.71 | 16.29| 15.72 | 32.01 | 61.73 +1.41
Manufactures' Share % 68.1% 67.2% 66.3% 668% 67.4% 67.3% 66.6% 68.3% 67.4% 67.4%

Ordinary steel consumption 24.20 | 12.44 | 11.52 | 23.96 | 48.16 2358 | 1298 | 1253 | 25.51 | 49.09

Construction 9.13| 4.84| 459 9.43| 18.56 910 | 5.2 469| 9.81| 18.91
Manufacturing 15.07| 7.60| 6.93| 14.53 | 29.61 14.49 | 7.87 7.84 | 15.71 | 30.20
Shipbulding Sector 305 147| 1.47| 295| 6.00 285| 1.36 122| 258| 543
Automotive Sector 569 | 2.77| 211 | 4.88| 10.57 5.03| 3.06 3.25| 6.31| 11.34
Industrial Machine Sector 215 1.21| 119 240| 4.55 249 | 137 1.28 | 2.65| 5.4
Electric Machine Sector 163| 084 0.80| 1.64| 3.27 1.59| 0.73 073| 1.45| 3.04
Spectally Steel 614| 347| 285 6.02|1246| | 613| 3.31| 3.49| 6.50| 12.63
Consumption
Steel Import 253 | 1.22| 1.25| 247| 5.00 290 | 1.80 1.85| 3.65| 6.56| | +1.56
Steel Export 19.89 | 9.97 | 10.29 | 20.26 | 40.15| | 18.76 | 8.40 9.35| 17.75 | 36.51 -3.64

(Source : Various data, NSC estimates)
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Contract Price of Iron Ore & Coking Coal

ﬂ

| _IronOre Coking Coal

(US$/dmt) From Australia to Japan (US$/wmt) From Australia to Japan
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200
100
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0 T _' J Lt T ! ' ! y ¥ ¥ J ' : ¥ 0 T I T —T — 1 [} L LIS T T — T L L % T
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ST R 9T T T AT A
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Market Trend <Oil-Scrap>

Oil Bunker
(US$/bbI) (US$/MT)
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Market Trend <Freight - Mold Pig Iron>

Freight Mold Pig Iron

0 (US $/WMT, Cape size 170thousand tons hull form) 1000 (US$/T, CIF Korea)
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Domestic trend of Steel Inventory Quantity

(milli (milli
sl H-flange beams*" Inventory sl Rolled sheets*? Inventory

5.0 8.0 | *2Hot-rolled, Cold-rolied
and Coated sheets
[ 7.0
4.0 |
1.4
- 6.0
3.0 ) i
|
I 50

2.0
2.0 4
||| o (I

- —_Ordinfry steel products _
: . inventory

mmm= Inventory Quantity 3.0 mmm Rolled sheets inventory

—o—Inventory rate —o—Rate of ordlnary steel
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h X @’b Yep %0 o XN é'b Yep @'D @0 5 eOQ.\ @'b' QP @fb @’D 5\\! OJQ,Q éo @fb @0 5\5 XN o '\ @fb §'D 30 X éQ
& ¥ ® X N
*1 Inventories of distributors dealing with H-flange (Source : Japan Iron and Steel Federat|on5
beams manufactured by Nippon Steel Corporation  Copyright (C) 2012 Nippon Steel Corporation All Rights Reserved 7




USA Steel Flat Products Inventory Volume Trend

90% =
Steelmaking operating ratio
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. The Business Integration with Sumitomo Metals
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Trade Name

Overview of the Integrated Company Apr. 27, 2012>

NIPPON STEEL & SUMITOMO METAL CORPORATION
“NSSMC ”

Representative
(planned)

Representative Director, Chairman and CEO Shoji MUNEOKA
Representative Director, President and COO Hiroshi TOMONO

Location of

Head Office

Chiyoda-ku, Tokyo, Japan

Stated Capital

419.5bn yen

Date of Merger
(Effective Date)

October 1, 2012 (planned)

Method of the
B usiness

Integration

A merger (a business holding company)
- Nippon Steel to be the surviving company

Stock Exchange
R a t i o

Nippon Steel : 1 , Sumitomo Metals : 0.735
0.735 Nippon Steel shares to be allotted for each share of Sumitomo Metals

Copyright (C) 2012 Nippon Steel Corporation All Rights Reserved.
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Creating the Best Steelmaker with World-Leading Capabilities

#
Globalize by utilizing world-leading technology and cost

competitiveness

Global production capacity : 60 to 70 million tons

Globalizing
e Steel Busines

NIPPON STEEL & SUMITOMO METAL CORPORATION
“NSSMC”

tilizing

Advanced Improving

Bost Competitiveneg

nologje
Product Development, Synergies JPY 150bn per annum
Manufacturing technologies Reduce costs constantly

= =
a‘jf ' $ ; Copyright (C) 2012 Nippon Steel Corporation All Rights Reserved. 42
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Merger schedule

February 3, 2011 Agreement to Consider the Business Integration

September 22, 2011 Execution of the Master Integration Agreement

Execution of the Share Exchange Agreement and the

NpmoZE, <bile Merger Agreement

Planned

i c s " Annual shareholders’ meetings to approve the Share
s Exchange Agreement and the Merger Agreement

Date of Integration NIPPON STEEL & SUMITOMO METAL

The medium-term goals and policies will be announced promptly
after the Business Integration.
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This presentation does not constitute an offer or invitation to subscribe for or purchase any securities and nothing contained herein shall form the basis of
any contract or commitment whatsoever. This presentation is being furnished to you solely for your information and may not be reproduced or
redistributed to any other person. No warranty is given as to the accuracy or completeness of the information contained herein. Investors and prospective
investors in securities of any issuer mentioned herein are required to make their own independent investigation and appraisal of the business and financial
condition of such company and the nature of the securities. Any decision to purchase securities in the context of a proposed offering, if any, should be made
solely on the basis of information contained in an offering circular published in relation to such an offering. By participating in this presentation, you agree
to be bound by the foregoing limitations. This presentation contains statements that constitute forward looking statements. These statements appear in a
number of places in this presentation and include statements regarding the intent, belief or current expectations of Nippon Steel or its officers with respect to
its financial condition and results of operations, including, without limitation, future loan loss provisions and financial support to certain borrowers. Such
forward looking statements are not guarantees of future performance and involve risks and uncertainties, and actual results may differ from those in such
forward looking statements as a result of various factors. The information contained in this presentation, is subject to change, including but not limited, to
change of economic conditions, financial market conditions, and change of legislation / government directives.

Any statements in this document. other than those of historical facts, are forward-looking statements about future performance of Nippon Steel and its
group companies, which are based on management’s assumptions and beliefs in light of information currently available, and involve risks and uncertainties.

Actual results may differ materially from these forecasts.

Names of companies appearing in this presentation have been abbreviated
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Nippon Steel, On the Leading Edge
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