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Consolidated Financial Highlights
t

Sales 3,487
Ordinary Profit 11

Net Income -11

Sales 4,769
Ordinary Profit 336

Net Income 155

FY2009FY2008（billion yen）

Sales 2,022
Ordinary Profit  135

Net Income  71

The 1st Half of  FY2010

1,403
Sales

NSC Steel  Shipments (million metric tons)
8.08 8.29 7.12 4.71 4.73 6.74 7.60 8.02 7.76 7.84

144 148

1,198 1,228

939

745
828

911
1,002 970

1,051
Ordinary Profit

Sales
Sales

118

43
55 61

7282 78

50
34 44

Ordinary Profit
Net Income

Net Income

29

25 34 26

-74
-56

-30

-57
-42

-29
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Financial Highlights
for The 1st Half of FY2010 & The 2nd Half of FY2009

（billion yen）

The 1st Half of The 2nd Half of
FY2010 FY2009 Difference

1Q 2Q （A） （B） （A←B）

970 6 1 051 4 2 022 0 1 914 3 +107 7Net Sales 970.6 1,051.4 2,022.0 1,914.3 +107.7
51.0 67.0 118.1 103.4 +14.7
61.8 72.9 134.8 98.7 +36.1

Net Sales

Operating Profit

Ordinary Profit

42.2 18.5 60.8 34.9 +25.9
19.6 54.4 74.0 63.8 +10.2
7 2 7 2 5 8 13 0

NSC

Others

S i l P fit -7.2 - -7.2 5.8 -13.0
26.8 44.2 71.0 60.3 +10.7
<4.3> <7.0> <11.3> <9.6> <+1.7>

Special Profit
Net Income
< EPS (yen) >

1,374.4 1,382.1 1,383.7 -1.6
Debt-to-equity ratio 0.78 0.77 0.75 +0.02

Interest-bearing Debt
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Financial Highlights 
for The 1st Half of FY2010 & The 2nd Half of FY2009

The 1st Half of The 2nd Half of The 1st Half of
FY2010 FY2009 Difference FY2010 outlook Difference
（A） （B） （A←B） on July 28

2 022 0 1 914 3 +107 7 2 050 0 28 0Net Sales

（billion yen）
Difference with

outlook  on Jul. 28
+ 9.8 billion yen

➢Steel business +82,022.0 1,914.3 +107.7 2,050.0 -28.0
134.8 98.7 +36.1 125.0 +9.8
60.8 34.9 +25.9 60.0 +0.8

56 7 41 6 +15 1 50 0 +6 7

Net Sales
Ordinary Profit

NSC

Steel Group companies

➢Steel  business +8
・Raw materials +5
・Steel Price & Product mix  

-5
・Inventory valuation -5

Oth +656.7 41.6 +15.1 50.0 +6.7

22.0 28.6 -6.6 18.5 +3.5

-4.8 -6.5 +1.7 -3.5 -1.3

Steel Group companies

Non-Steel business
Elimination of intersegment

transactions

➢Non-Steel  
business etc +2

・Others +6
・Steel Group companies +7

Steel Price &
Product mixVolume

(billion yen) Non-
Steel 

Business
-7Product mix

+160
Steel 

Group
companies

+15

Cost 
Reduction

+25

Volume
～ Temporary effect

+75

+15

Temporary effect +75
・Inventory valuation +65
・Kimitsu Blast furnace’s trouble influence

in cost reduction                                           +12
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Raw materials
-220

※included in carry over influence

※

cos educ o
・Oita Blast furnace’s trouble influence

in cost reduction                                   -2



Financial Highlights for FY2010 2Q & FY2010 1Q

The 1st Half of Difference

1Q 2Q FY2010 （ A→ B ）

（A） （B）

970 6 1 051 4 2 022 0 +80.8Net Sales

（billion yen）

970.6 1,051.4 2,022.0 80.8

61.8 72.9 134.7 +11.1

42.2 18.5 60.7 -23.7

14 1 42 6 56 7 +28 5

Net Sales

Ordinary Profit

NSC

Steel Group companies 14.1 42.6 56.7 +28.5

9.0 13.0 22.0 +4.0

-3.5 -1.2 -4.7 +2.3

Steel Group companies

Non-Steel business

Elimination of intersegment
transactions(billion yen)

Steel Price & 
Product Mix

+60

Non-steel 
Business

+4 Temporary
effect

Steel 
Group 

companies
+29

Cost 
Reduction

+5

Volume
+5

+0.1MT
Others

-5

effect
-17

Raw materials ※

Temporary effect -17
・Timing valuation -21
・Oita Blast furnace’s trouble influence
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materials
-70

※included in carry over influence

in cost reduction                                   +4



（billi ）

Non-Steel Operations Results
（billion yen）

The 1st Half of FY2010 The 1st Half of FY2009
（A） （B）

Difference （ A← B）

Net Slaes
Ordinary

Profit
Recurring

profit margin
Net Slaes

Ordinary
Profit

Recurring
profit margin

Net Slaes
Ordinary

Profit

2,022.0 134.8 6.7% 1,573.3 -86.9 -5.5% +448.7 +221.7Consolidated Total

1,718.6 117.6 6.8% 1,259.5 -105.2 -8.4% +459.1 +222.8

361.5 22.0 384.2 23.2 -22 7 -1 2

Steel Business

Non-Steel Business 361.5 22.0 384.2 23.2 -22.7 -1.2

123.6 7.0 5.7% 154.8 11.9 7.7% -31.2 -4.9

38 7 4 2 10 9% 43 8 2 4 5 5% 5 1 +1 8

Non Steel Business

Engineering

Urban Development 38.7 4.2 10.9% 43.8 2.4 5.5% -5.1 +1.8

94.4 4.9 5.2% 86.5 4.7 5.5% +7.9 +0.2

30 9 1 5 4 9% 29 1 -0 1 -0 4% +1 8 +1 6

Urban Development

Chemical

New Materials 30.9 1.5 4.9% 29.1 -0.1 -0.4% +1.8 +1.6

73.7 4.4 6.0% 69.8 4.2 6.1% +3.9 +0.2

Elimination of interest

New Materials

System Solutions
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-58.0 -4.8 -70.3 -4.9 +12.3 +0.1Elimination of interest
transactions



Consolidated Balance Sheets

（billion yen)

ASSETS Sep. 30,
2010

Mar. 31,
2010

Difference LIABILITIES Sep. 30,
2010

Mar. 31,
2010

Difference

Current assets : 1,672 1,642 +31 Current liabilities : 1,313 1,370 -56
Cash and bank deposits 72 78 -6 Notes and accounts payable 465 450 +14
Notes and accouts receivable 408 458 -50 Short-term loans 343 383 -40
Inventories 941 855 +86 Other 506 537 -32
Other 250 251 -1 Long-term liabilities : 1,294 1,297 -3

Long-term loans 1,031 992 +38
Other 263 305 -42

Fixed assets : 3,242 3,360 -117 Total liabilities 2,607 2,667 -59
Tangible fixed assets 1,858 1,878 -21
Intangible fixed assets 51 47 +4 Shareholders' equity 1,774 1,713 +61
Investments in securities 1,333 1,435 -102 Valuation adjustments 33 131 -98
(including market
valuation difference) (145) (266) (-121) Minority interest in

lid t d b idi i 500 491 +9  valuation difference) ( ) ( ) ( )
consolidated subsidiaries 9 9

NET ASSETS 2,307 2,336 -29

Total assets 4,914 5 002 -87 Total liabilities and net assets 4,914 5 002 -87

Copyright (C) 2010 NIPPON STEEL Corporation  All Rights Reserved. 9

Total assets 4,914 5,002 87 Total liabilities and net assets 4,914 5,002 87



CAPEX and Investment 

Acquisition of fixed assets and depreciation （billion yen)

2003 2004 2005 total 2006 2007 2008 total 2009 2010
outlookoutlook

Capital expenditure 160 185 205 550 270 310 300 880 330 320
Depreciation -184 -181 -183 -548 -193 -244 -274 -710 -284 -300

Recent Completed Projects
Nagoya No.5 coke-oven new construction  March 2013  ( 60 billion yen)
Kimitsu No.2 BF Revamp                            May 2013     ( 40 billion yen)

Capacity increase to 40 MT (NSC Group), 
High-Quality Steel Producing Capacity increase, 
Cost Reducing measures, etc

Acquisition and sale of investments in securities billion yen

2003 2004 2005 total 2006 2007 2008 total 20092003 2004 2005 total 2006 2007 2008 total 2009
Investment in securities 4 30 47 81 192 196 74 462 89
Sales of securities -52 -21 -10 -83 -12 -7 -40 -59 -18
NET 48 9 37 2 180 189 34 403 71

Participation in POSCO’s New Cold-rolling Mill in Vietnam
Subscription of Suzuki Metal Industry ‘s Shares
Investment in Latinusa an Indonesian tinplate producer etc

NET -48 9 37 -2 180 189 34 403 71

Copyright (C) 2010 NIPPON STEEL Corporation  All Rights Reserved. 10

Investment in Latinusa, an Indonesian tinplate producer, etc



Ⅱ Financial Outlook FY2010Ⅱ Financial Outlook FY2010
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Consolidated Financial Outlook FY2010

FY2010 FY2009 FY2010
Outlook Difference Forecast

1st Half
2nd Half
outlook

（A） 1st Half 2nd Half （B） （ A→ B ） on Jul. 28（billion yen）
outlook

2,022.0 2,128.0 4,150.0 1,573.3 1,914.3 3,487.7 +662.3
118.1 91.9 210.0 -71.4 103.4 32.0 +178.0
134.8 115.2 250.0 -86.9 98.7 11.8 +238.2 250.0

Net Sales

Operating Profit

Ordinary Profit

60.8 39.2 100.0 -129.9 34.9 -94.9 +194.9 100.0
74.0 76.0 150.0 43.0 63.8 106.7 +43.3
-7.2 0.0 -7.2 -6.4 5.8 -0.5 -6.7
71 0 59 0 130 0 71 8 60 3 11 5 +141 5Net Income

NSC

Others

Special Profit

71.0 59.0 130.0 -71.8 60.3 -11.5 +141.5
<11.3> <9.4> <20.7> <-11.4> <9.6> <-1.8> <+22.5>

Net Income
< EPS (yen) >

1341,573
1,914 2,022 2,128

Net Sales

98
134 115

60 71 59

1,573

Ordinary Profit
Net Income

-86 -71

Net Income
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1st Half of
FY2009 

2st Half of
FY2009 

1st Half of
FY2010

2st Half of
FY2010 outlook 



Non-Steel Operations Results

FY2010 Outlook FY2009
（A） （B）

N t Sl
Ordinary Recurring

Net Slaes
Ordinary Recurring

N t Sl
Ordinary

Difference （ A← B）

（billion yen） Net S laes
y

Profit
g

profit margin
Net Slaes

y
Profit

g
profit margin

Net Slaes
y

Profit

4,150.0 250.0 6.0% 3,487.7 11.8 0.3% +662.3 +238.2Consolidated Total

y

3,500.0 215.0 6.1% 2,823.1 -28.5 -1.0% +676.9 +243.5

780.0 44.0 802.4 51.9 -22.4 -7.9

Steel Business

Non-Steel Business

270.0 14.0 5.2% 331.9 29.2 8.8% -61.9 -15.2

90.0 6.0 6.7% 80.0 1.7 2.1% +10.0 +4.3

Engineering

Urban Development

190.0 10.0 5.3% 179.4 9.1 5.1% +10.6 +0.9

70.0 2.0 2.9% 58.7 0.5 1.0% +11.3 +1.5

Chemical

New Materials

160.0 12.0 7.5% 152.2 11.1 7.3% +7.8 +0.9

130 0 9 0 137 9 11 5 +7 9 +2 5

System Solutions

Elimination of interest
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-130.0 -9.0 -137.9 -11.5 +7.9 +2.5transactions



Dividend Payout

The level of the first-half (interim) dividend is set based on consideration of the 
interim performance and the forecast for the full fiscal year performanceinterim performance and the forecast for the full fiscal year performance.

In line with the basic profit distribution policy, the Company has regretfully 
decided to not distribute a first-half (interim) dividend payment in fiscal 2010.

The Company will decide and announce its policy regarding the year-endThe  Company will decide and announce its policy regarding the year end 
dividend payment when announcing the third-quarter performance results.   
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Establishing a Global Production and Supply Base

Capturing the growing demand and needs of overseas markets

Nippon Steel Nippon Steel 
Group’s Capacity

40 MT (crude steel)
Group’s Capacity

40 MT (crude steel)

pppp

Asia

USIMINAS 
(Brazil)

“Global Tri-polar Production and Processing Bases”
50～60 million tons (Future Vision)

Copyright (C) 2010 NIPPON STEEL Corporation  All Rights Reserved. 16

50～60 million tons  (Future Vision)



Establishing a Worldwide Auto Steel Sheet Supply Network
2,349 2,235

1,770 1,840 1,980 1,542 1,294
870

1,220
1,520

I/N Tek
I/N Kote

40%

50%
2007 2008 2009 2011 2013

Europe
Arcelor Mittal / Cross License

2007 2008 2009 2011 2013
I/N Kote

Total supply   6.5 MT
(NSC portion : 3.0 MT)

China
BNA Nippon Steel38%

Mexico
TENIGAL

CGL line increase in 2013

( p )

49%

#3CGL line increase in Feb 2010
2,349 2,235

1,770 1,840 1,980

2007 2008 2009 2010 2013

210 217
156 191

268

Thailand 
SUS 

India
129 139 100 135

180
2007 2008 2009 2011 2013

45% Brazil
UNIGAL 30%

2007 2008 2009 2010 2013

#2CGL line increase in 2011India
JV with TATA

Production of

368 396 380 430 520

260 330 400

2007 2008 2009 2011 2013New Auto Steel Sheet JV in 2012  

49%
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oduct o o
Finished Completed cars
(10,000 cars) 2007 2008 2009 2011 2013

2007 2008 2009 2011 2013

225 231 260

(Source： Various datas, NSC estimates)



Reinforcing our Global Supply and Distribution Network
Sales・Technological Support Base
NSC Group  Distribution Center
Distribution Center of Trading Co. 
(Trading NSC’s steel products)

Subsidiary
Affiliate Co.
Minor investment

Europe (Sweden)

Garphyttan
Acquired stake in 

World’s largest Valve spring

100% (Suzuki Metal)

Nippon Steel

World s largest Valve spring 
wire manufacturing company 

India               

NIPPON PIPE INDIA Pte. Ltd*
98%（SNP）

pp

South Asia (Malaysia)

China

Wuxi-NSP 61%

A t ti t

Establishment of  a new 
automotive Steel Pipe 

Business
* Subject to change

South Asia  (Vietnam)

POSCO-Vietnam 15%

South Asia (Malaysia) Automotive parts 
manufacturing company

E-Galv Steel 10%

Investment in                  
Electro galvanized steel sheets  

Strengthening facility capacity
130 → 160 thousands ton/yearPOSCO Vietnam             5%

Investment in Cold-rolled           
steel sheets  manufacturing JV

PEB-STEEL            12%

Investment in construction use

manufacturing company

YKGI 10%

Investment in Steel sheets  
manufacturing company

Nippon Steel Pipe Vietnam           
51%

Investment in steel pipe piles and steel

Australia                

( 2012~)

Africa (South Africa)

SAFAL STEEL             7%

Investment in steel sheets

South Asia (Indonesia)

Latinusa           35%

Investment in construction-use
steel sheet manufacturing JV

manufacturing company Investment in steel pipe piles and steel
pipe sheet piles  manufacturing JVBlueScope Steel

Signing a comprehensive and 
long-term Joint Technical 

Collaboration Agreement for 
C d S l P d f PT Indonesia Nippon Steel Pipe

70%

Copyright (C) 2010 NIPPON STEEL Corporation  All Rights Reserved. 18

Investment  in steel sheets 
manufacturing firm Acquired stake in Tinplate

manufacturing company 

Coated Steel Products for 
Building  and Construction 

Market

PT Indonesia Nippon Steel Pipe    

Strengthening the Automotive 
Steel Pipe Business 



Automotive Steel Pipe Business Development in India
＜Released on October 19, 2010＞

➢ With a view to securely capturing a demand of the automotive steel pipe market in 
India, NSC establishes a new automotive steel pipe business there and will build a base for 
manufacturing and selling electric-welded pipes for two-wheeled and four-wheeled motor 
vehicles.vehicles.

➢ Using the “Model of Integrated Manufacture” ,which was first established at SNP in 
Thailand, we will aim to get a firm hold of business opportunities arising out of the briskly 
expanding demand for automotive pipe in India.

Center PillarLocation
New 
Delhi

Ex. Use application Trailing Arm Arm Suspension Member

Rear Axel

Shock AbsorberNeemrana Industrial Park in 
Instrumental Panel

Bumper Beam

Lower Arm

the state of Rajasthan

[ NIPPON PIPE INDIA Pte. Ltd.   
(subject to change)  ]

Door Impact Bar

Propeller Shaft

Lower Arm( j g ) ]
■Location ： Rajasthan,  India
■Capital ： approx. 1400 M yen
■Shareholding structure ：

SNP 98%, Toshida Kogyo 2%
■Amount of investment ：approx 3000 M yen

Drive Shaft
Po er Steering

Steering Lack Bar

■Amount of investment ：approx. 3000 M yen
■Start of production ：

2012～ Cutting & heat treating
2014～ pipe manufacture and   

subsequently integrated Front fork
（F h l d
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Stabilizer

Power Steeringmanufacturing setup completion
■Productive capacity： 2012～ approx. 800t/ month

2014～ approx. 2,000t/ month

（For two-wheeled 
motor vehicles）



Building “Model of Integrated Manufacture”

888 935
1,380 1,460

1,740 “Model of Integrated Manufacture”“Model of Integrated Manufacture”
Incorporating materials and pipe manufacture to cold Incorporating materials and pipe manufacture to cold 

drawing, heat treating and fabrication of auto parts anddrawing, heat treating and fabrication of auto parts and

China Nippon Steel

2007 2008 2009 2011 2013

drawing, heat treating and fabrication of auto parts and drawing, heat treating and fabrication of auto parts and 
components, which was first established at SNP in Thailandcomponents, which was first established at SNP in Thailand

We are making stable supplies of We are making stable supplies of 
highhigh--precision and highprecision and high--qualityqualityChina

Wuxi  NSP

2-inch electric-resistance-welded pipe mile
（2011～）

Nippon Steel
61%

highhigh precision and highprecision and high quality quality 
automotive pipe.automotive pipe.

India
NIPPON PIPE INDIA 

98%

Thailand
SNP 61%

Automotive machine-structural pipe for 
t h l d d f h l dPte. Ltd.（subject to change）

Production of Finished

Cutting & heat treating[approx. 10,000ton/year]
（2012～）

two-wheeled and four-wheeled 
vehicles[approx. 66,000 tons/year]

129 139 100 135
180

225 231 260 330 400

Production of Finished 
Completed cars
（including  forecast）
10,000cars

Electric-welded pipe manufacturing & cold 
drawing [approx.24,000 tons/year]（2014～）

Indonesia Manufacture and sale of automotive machine structural steel 

2007 2008 2009 2011 2013

Copyright (C) 2010 NIPPON STEEL Corporation  All Rights Reserved. 20
（Source : Various datas, NSC estimates）

2007 2008 2009 2011 2013

% : NSC group Voting rights

Indonesia
INP 70%

u c u e d s e o u o o ve c e s uc u s ee
pipe for two-wheeled and four-wheeled motor vehicles
[approx.144,000 tons/year]



Investing in Raw Materials Stake

Iron Ore
Coking Coal

Long-term contract mine

Iron Ore
48 mill tons

Coking Coal
25 mill tons% i k

Annual purchasing volume

48 mill tons
(35% →45%*)

25 mill tons
(25%)

CanadaCanada

% NSC investment Stake

Elkview 2.5%

(Purchase ratio from the Mines NSC invests in)
*at  full-up timing of NAMISA

4,500 miles 
(14 days)

Nippon Steel

BrazilBrazil

H il C k 8 0%A iA iV l

IndiaIndia
4,000 miles 
(12 days)

NAMISA 6.48% BMA,Peabody etc

VenezuelaVenezuela

J.Mendes

NIBRASCO 25.4%

MBR 2.4%

Hail Creek 8.0%

Moranbah North 5.0%

Carborough Downs 5.0%

Robe River 10.5%

Beasley River 28.2%

AustraliaAustraliaVale

CSN

100%(USIMINAS)

South AfricaSouth Africa

Revuboe*1 23.3%

MozambiqueMozambique

Integra 3.6%

Warkworth 9.5%

Bulga 12.5%12,000 miles

NSNC (Blending) 80.0%

PWCS (Seaport) 3.1%

Long - term contract fleet
: 42 vessels including 5 of the world’s largest 
vessels    (300 thousand tons each )

TSUBARABRAZIL 

South AfricaSouth Africa
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12,000 miles 
(40days) Foxleigh*2 10.0%

*2 producing high-quality metallurgical coal  for PCI

O MARUMARU *1 Early Securing of Coking Coal Stake 
,which is untouched open-cut mining



Promoting a Mozambique coking coal development project
＜Released on October 27, 2010＞

➢ NSC will acquire a 23.3% economic interest in the Revuboe Project, of which Nippon Steel 
Trading Co., Ltd currently holds a 33.3% interest. A bankable feasibility study will be 
conducted with a view to launching a full-scale development of the project.

➢ Confirmed the existence of a large resource of high quality hard coking coal that is 
mineable by open-cut mining, NSC aims to strengthen the metallurgical coal procurement 
base with the participation in the Revuboe Project.

Nacala

【 Development Volume 】

Tete 
province, Mozambiqu

e 【 Development Volume 】
Coking coal approx.5 MT/year

【 Schedule】
December, 2011 Completion of  Exploration 

e

Beira
for corporatization

About 2014~2015 Coal output start

■ Revuboe Project

Maputo
Mozambique

j
Location ： Tete province in the Republic Mozambique
Investment Structure ：

Talbot Group(Australian resources company) 58.9%
Nippon Steel Australia Pty Ltd 23.3%

(NSC’s subsidiary company)

Copyright (C) 2010 NIPPON STEEL Corporation  All Rights Reserved. 22

(NSC s  subsidiary company) 
Nippon Steel Trading Co., Ltd. 10.0%
POSCO 7.8%



Latest News of  Non-Steel Business Activity
＜Released on September 21, 2010＞

Nippon Steel Materials (NSMAT)
The new generation bonding wire which has an attractive price and stable productivity, is 

＜Interior of cell-phone＞ EX1 use for Fine IC Package

much cheaper than Gold <EX1*>
～Demining of  Cu wire’s weak point by the adoption of palladium coated wire ～

Ex Wire
<EX1>Electrode pads IC chips＜IC Package＞

Conventional
Cu WireAu Wire

Productivity Reliability Adoptive Price
PKGs

Au wire ◎ ◎ ◎ △

半田ボ ル
Bonding Wire

Handa ball

Resin  
substance

EX1 ○～◎ ○～◎ ○ ○

△ △～○ △ ◎
Conventional

Copyright (C) 2010 NIPPON STEEL Corporation  All Rights Reserved. 23
*This EX1 was developed by NSC and Nippon  Micro metal Co. ,which is subsidiary of  NSMAT, commercialized.

半田ボール

（外部接続）
（Internal connection） Handa ball

（external connection）

△ △ ○ △ ◎Cu Wire



Ⅳ ReferenceⅣ ReferenceⅣ ReferenceⅣ Reference
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Trend of Worldwide Steel Demand – Back to Growth

2008CY
1,320       1,299

2009CY
Worldwide total 1,203

2007CY 2010CY(E)
1,272

2011CY(E)
1,340 Steel 

consumption
(2010~)

07CY
1,320

1,299 10CY(E)

1,272

11CY(E)

1,340

(million metric tons)

+5~7%/year

Crude steel consumption
(~2009)

(2010 )

1,400
China Other than China

+1%/year

1,203
y

850
1,000

1,200

+1%/year

+5%/year
800

600
GDP elasticity
（2001-2007）

China 1.9X
OECD 1.1X

600

＋100 million tons / 30 years +100 million
tons/  year
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（ Source: : World Steel Association, Japan Iron and Steel Federation）



Market trend of Price of Hot Rolled Sheets
（ ）（$/t）

Japan USA EU China Korea CIS Guangzhou/ChinaEU

1,100

880

Japan Bao Steel 
List Price

660

Korea

440

ChinaGuangzhou/ China

USA

220

CIS
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220
2008
.01

2 3 4 5 6 7 8 9 10 11 12 2009
.01

2 3 4 5 6 7 8 9 10 11 12 2010
.01

2 3 4 5 6 7 8 9 10 11



＜Released on October 6, 2010 by IMF ＞GDP trend

2003 2004 2005 2006 2007 2008 2009 2010 Outlook
Former
(Jul. 2010)

2011 Outlook
4Q 4Q

World Total 3.6 4.9 4.4 5.1 5.2 3.0 -0.6
Developed
Countries 1.9 3.2 2.6 3.0 2.7 0.5 -3.2

4.8

2.7

4.6

2.6

4.2

2.2

4.3

2.4

4.4

2.5

USA 2.5 3.6 3.1 2.8 2.1 0.4 -2.4
EU25 0.8 2.1 1.6 2.8 2.7 0.6 -4.1

2.6
1.7
2 8

3.3

1.0

2 4

2.3
1.5
1 5

2.2

1.9

1 9

2.7

1.4

2 1Japan 1.4 2.7 1.9 2.4 2.3 -1.2 -5.2
Developing
Countries 6.3 7.5 7.1 7.9 8.3 6.1 2.4

2.8

7.1

2.4

6.8

1.5

6.4

1.9

7.0

2.1

7.0

China 10.0 10.1 10.4 11.6 13.0 9.6 8.7

India 6.9 7.9 9.1 9.8 9.4 7.3 5.7

ASEAN5 5 8 6 1 5 5 5 7 6 3 4 7 1 7

10.5

9.7

6 6

9.4

6.4

10.5

*

9.6

8.4

5 4

9.9

10.3

5.0

9.6

7.9

6 8ASEAN5 5.8 6.1 5.5 5.7 6.3 4.7 1.7

Russia 7.3 7.2 6.4 7.4 8.1 5.6 -7.9
Brazil 1.1 5.7 3.2 3.8 5.7 5.1 -0.2

6.6

4.0
7.5

6.4

4.3

7.1

* 5.4

4.3
4.1

5.0

3.2

5.6

6.8

5.0

4.5
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Brazil 1.1 5.7 3.2 3.8 5.7 5.1 0.2
* Thailand, Malaysia, Indonesia, Philippines, Vietnam （Source： IMF  “World Economic Outlook” ）



World Crude Steel Production

(million tons)

2010CY
2008CY 2009CY

Jan.-
Mar. Apr. May Jun.

Apr.-
Jun. Jul. Aug. Sep. Jul.-Sep.

2010CY
Jan.-Sep.
(9 Months)

annual rate
conversion

World total 1 329 0 1 224 0 343 9 121 7 124 2 118 8 364 6 114 8 112 9 111 7 339 4 1 045 9 1 394 6World total 1,329.0 1,224.0 343.9 121.7 124.2 118.8 364.6 114.8 112.9 111.7 339.4 1,045.9 1,394.6

 Japan 118.7 87.5 26.5 9.0 9.7 9.4 28.1 9.2 8.9 9.2 27.4 81.9 109.2

SA 91 4 58 2 19 6 6 8 7 2 7 2 21 2 6 7 6 9 6 6 20 2 60 9 81 2 USA 91.4 58.2 19.6 6.8 7.2 7.2 21.2 6.7 6.9 6.6 20.2 60.9 81.2

 EU27 198.0 138.8 42.5 15.4 16.3 15.3 47.0 13.9 12.1 14.3 40.4 130.0 173.3

Russia 68 5 60 0 15 7 5 6 5 8 5 4 16 9 5 6 5 6 5 6 16 8 49 5 66 0 Russia 68.5 60.0 15.7 5.6 5.8 5.4 16.9 5.6 5.6 5.6 16.8 49.5 66.0

 Brazil 33.7 26.5 8.0 2.7 2.9 2.9 8.4 3.0 2.9 2.7 8.5 24.8 33.1

 India 57.8 62.8 16.1 5.4 5.5 5.4 16.2 5.8 5.7 5.6 17.1 50.1 66.857.8 62.8 16.1 5.4 5.5 5.4 16.2 5.8 5.7 5.6 17.1 50.1

 China 500.3 567.8 157.9 55.4 56.1 53.8 165.3 51.7 51.6 47.9 151.3 474.5 632.7

Loss of production month 
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（Source：World Steel Association）

oss o p oduct o o t
compared to the same month in the previous year



Domestic Crude Steel Production (Quarterly Trend) 
（Milli ）

FY’05
112.72

FY’04
112.90

FY’03
111.00

FY’02
109.79

FY’09
96.45

FY’08
105.50

FY’07
121.51

FY’06
117.74

FY’01
102.06

FY’00
10.69

FY’99
98.00

FY’98
90.98

All Japan
（Million tons）

1st Half
FY’10
55.42

31.1

30.5

26 4

26.6
26.5

28.1
27.4

27.0

8.1
7.9

8.0
8.2

26.4

19.1

24.2
FY10 3Q
Outlook

Jan-Mar ’99
21.6

4 7 4.8

6.7

7.9

17.6

NSC non-consolidated 

Jan-Mar ’99
5.4

4.7

16.17
23.20 28.6125.62 27.84 26.14 29.90 30.15 29.88 31.20 31.60 33.11 27.50 1st Half
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NSC Activities Overview – Steel Sector

FY2009 FY2010

2Q 1st Half 3Q 4Q 2nd Half 1Q 2Q 1st Half2Q 1st Half 3Q 4Q 2nd Half 1Q 2Q 1st Half
MT = Metric tons

Japan Crude Steel
Production

Million MT 24.24 43.33 26.61 26.51 53.12 96.45 28.07 27.35 55.42

NSC pig-iron
Production

Million MT 6.35 11.19 7.70 7.68 15.38 26.57 7.77 8.14 15.92
＊1

NSC Consolidated
Crude Steel Production 7.38 12.75 8.72 8.45 17.17 29.92 8.63 8.72 17.35

< Non-consolidated > <6.73> <11.55> <8.10> <7.85> <15.95> <27.50> <8.00> <8.17> <16.17>
Million MT

NSC Steel Shipments Million MT 6.74 11.47 7.60 8.02 15.62 27.09 7.76 7.84 15.59

NSC Steel Sale Price Thousand
yen/ton 72.7 19.2 72.5 72.7 72.6 75.4 79.1 86.4 82.8

NSC Export Ratio
( Value basis )

% 38.9 36.2 38.8 41.3 40.1 38.4 42.5 38.7 40.5

Exchange Rate \/$ 95 96 89 90 90 92 93 86 90
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Exchange Rate /$ 95 96 89 90 90 92 93 86 90
*1 included in Hokkai Iron&Coke Corporation ‘s  pig-iron production 



Domestic Steel Consumption by Industrial Sectors

FY2009 FY2010

2Q 1st Half 3Q 4Q 2nd Half 1Q 2Q 1st Half
（Million metric tons）

2Q 1st Half 3Q 4Q 2nd Half 1Q 2Q 1st Half

14.60 28.41 15.06 15.14 30.20 58.61 15.01 15.41 30.42Domestic steel consumption

65.3% 63.4% 67.3% 67.5% 67.4% 65.5% 68.0% 67.2% 67.6%

11.59 22.64 12.02 12.19 24.21 46.85 11.91 12.36 24.27

Manufactures' Share %

Ordinary steel consumption

4.73 9.64 4.72 4.61 9.33 18.97 4.50 4.73 9.23

6 86 13 00 7 30 7 58 14 88 27 88 7 41 7 63 15 04

Construction

Manufacturing 6.86 13.00 7.30 7.58 14.88 27.88 7.41 7.63 15.04

1.51 3.04 1.49 1.48 2.97 6.01 1.47 1.46 2.93

Manufacturing

Shipbulding Sector

2.53 4.58 2.80 2.87 5.67 10.25 2.76 2.85 5.61

3.01 5.77 3.04 2.95 5.99 11.76 3.10 3.05 6.15

Automotive Sector

Specialty Steel
C ti
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（Source : Various data, NSC estimates）

3.01 5.77 3.04 2.95 5.99 11.76 3.10 3.05 6.15Consumption



User’s Production Level

FY2009 FY2010

2Q 1st Half 3Q 4Q 2nd Half 1Q 2Q 1st HalfQ Q Q Q Q

Thousand
houses 180 380 200 190 390 770 200 220 420 Housing starts

Million
m²

10.27 20.46 10.08 10.84 20.92 41.38 10.72 11.18 21.90

Finished Auto
production

Million
cars 2.15 3.86 2.47 2.54 5.01 8.87 2.30 2.46 4.76

 Non-residential Construction
 starts

Finised Auto
exportation

Million
cars 1.01 1.77 1.17 1.15 2.32 4.09 1.18 1.19 2.37

KD(Knock-down)
set exportation

Million
Units 1.97 3.49 2.27 2.03 4.30 7.79 2.06 2.14 4.20

Automotive

Large & middle size
shovel production

Thousand
Units 4 4 8 11 4 26 12 14 26

Metal Machine tool
production

Thousand
tons 36 36 43 59 36 173 65 69 134Industrial

machinery production tons

Forklift production Thousand
Units 19 19 20 24 19 77 25 29 54

Ship
b ildi

New ship keel laying Million
GT 4.55 9.10 4.45 4.45 8.90 18.00 4.45 4.45 8.90

machinery

Copyright (C) 2010 NIPPON STEEL Corporation  All Rights Reserved. 32
（Source : Various data, NSC estimates）

building
p y g GT .55 9. 0 . 5 . 5 8.90 8.00 . 5 . 5 8.90



Contract Price of Iron Ore & Coking Coal

（US$/dmt） （US$/wmt）

Iron Ore Coking Coal
Australia hematite ore to Japan From Australia to Japan

350

150
Hard

Lump ore
300

Coking 
Coal

250

100

Fine ore

150

200

50
Semi-soft
Coking Coal100

50
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Market Trend ＜Oil・Scrap＞

Scrap
900160

OPEC B k t P i (US$/bbl)

80.0800
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Market Trend ＜Freight ・ Mold Pig Iron＞

120
（US$/T, CIF Korea）（US＄/WMT, Cape size 170thousand tons hull form）

Mold Pig IronFreight
1,000

100
800

900

80

From Brazil 600
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400
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33.7
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Domestic Steel Market Trend

140140 
（thousand yen/ ton） （千円）

Hot-rolled Sheets ・ Cold-rolled SheetsPlates ・ H-flange beams
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60 
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（Source：Japan Metal Daily/Monthly/Tokyo low price, Wholesaler quoted market price）
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Domestic trend of Steel Inventory Quantity 
（ （（million 

tons)
（million

tons）

2.8 
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2.7 2.7 

3.0 5
Inventory Quantity
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(Source : Japan Iron and Steel Federation)*² Inventories of distributors dealing with H-flange beams 

manufactured by Nippon Steel Corporation



USA Steel Flat Products Inventory Volume Trend

3.5800
（Million ton） （Inventory ratio）
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(Source : Metal Service Center Institute)



Recent Financial Market in JAPAN
1. Stock Price Movement

38011,500
2. Interest rate Movement
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(Source : Metal Service Center Institute)
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NSC’s Share Price and the Nikkei Stock Average
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This presentation does not constitute an offer or invitation to subscribe for or purchase any securities and nothing contained herein shall form the basis of 
any contract or commitment whatsoever.  This presentation is being furnished to you solely for your information and may not be reproduced or 
redistributed to any other person.  No warranty is given as to the accuracy or completeness of the information contained herein. Investors and prospective 
i i i i f i i d h i i d k h i i d d i i i d i l f h b i d fi i linvestors in securities of any issuer mentioned herein are required to make their own independent investigation and appraisal of the business and financial 
condition of such company and the nature of the securities.  Any decision to purchase securities in the context of a proposed offering, if any, should be made 
solely on the basis of information contained in an offering circular published in relation to such an offering.  By participating in this presentation, you agree 
to be bound by the foregoing limitations.  This presentation contains statements that constitute forward looking statements. These statements appear in a 
number of places in this presentation and include statements regarding the intent, belief or current expectations of Nippon Steel or its officers with respect to 
its financial condition and results of operations, including, without limitation, future loan loss provisions and financial support to certain borrowers.  Such p , g, , p pp
forward looking statements are not guarantees of future performance and involve risks and uncertainties, and actual results may differ from those in such 
forward looking statements as a result of various factors.  The information contained in this presentation, is subject to change, including but not limited, to 
change of economic conditions, financial market conditions, and change of legislation / government directives.

Any statements in this document. other than those of historical facts, are forward-looking statements about future performance of Nippon Steel and its 
group companies which are based on management’s assumptions and beliefs in light of information currently available and involve risks and uncertaintiesgroup companies, which are based on management s assumptions and beliefs in light of information currently available, and involve risks and uncertainties. 
Actual results may differ materially from these forecasts. 
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Names of companies appearing in this presentation have been abbreviated 



Nippon Steel, On the Leading Edge
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