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What are the investment feasibility and the level of profit contribution of this project?
We are currently in the feasibility study (FS) stage. The Kamistiatusset Iron Mine (Kami Mine)
is open-pit and has high-grade iron ore, so it is competitive and the investment profitability is
expected to sufficiently exceed the hurdle rate. Since operations are scheduled to commence
around 2030, we plan to carefully examine specific profitability and assess it based on the
results of the FS.

What is the amount of offtake under the offtake rights agreement?
We believe that the offtake rights will be proportional to our ownership interest in the Kami
Mine’s production, with the amount we can offtake being limited by this interest.

What is a reason for deciding on a 30% interest?

The Kami Mine is owned by Champion Iron Limited (Cl), and Cl expressed its strong intention
to have a maijority share of the Kami General Partnership. We wanted CI, which had know-
how in development and operation, to take the leadership. After discussions among

Japanese investors, we decided the investment structure.

Please explain your approach to investment in iron ore interests in the future. Do you
intend to invest only in interests for high-grade iron ore like this project, or have you
set a target for your own mine ratio?

We have not set a specific target for raising the ratio of iron ore procured from our invested
mines to a certain level. We are analyzing various factors that are constantly changing, such
as market conditions, the quantity of resources, the ease of mining, as well as the raw
materials used by Nippon Steel and the steel industry, both now and in the future.

Consequently, if an asset is judged as excellent, we will consider investment in it, including

' Based on information as of the date of the briefing.



acquisition of interests.

How much will this project raise the ratio of iron ore procured from your invested
mines, from approximately 20% at present?

We have calculated our own mine ratio based on the assumption that iron ore will be used in
blast furnaces. However, the iron ore produced at the Kami Mine is DR-grade iron ore suitable
for direct reduced iron production and has different use. We also still have time for the
project’s development. It is difficult to evaluate the own mine ratio in the same way as before.

How will you respond if one of the investing partners abandons development based
on the results of FS.

If Cl abandons or temporarily withholds development, the Japanese investors including us
will not proceed without CI. On the other hand, if one of the Japanese investors gives up, the

remaining two companies will discuss the next steps moving forward.

Nippon Steel has not announced plans for direct reduced iron production plants yet.
Where will you process the DR-grade iron ore?
We are at the stage of considering various possibilities for procurement of reduced iron.

Among a variety of options, we will identify specific applications.

Few mines produce DR-grade iron ore. Apart from this project, are there any other
investment projects in mines that produce DR-grade iron ore?

As you know, there are very few competitive new projects like this one, which is why we
decided to participate. We are aware that there are several DR-grade iron ore mine projects

under consideration by others, so we are trying to gather information on them.
End
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