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Q

You have invested in Blackwater Coal Mine (BW Coal Mine) and will participate in decision-making
on the operation of its coking coal business. What kind of benefit are you expecting from being
involved in its management?

The most important aspect of participating in the BW Coal Mine’s operation is that we have the right to veto
important decisions regarding the operation of its coking coal business. For example, this will ensure that

our opinions are considered in future expansion plans.

Do semi-soft and semi-hard coking coal produced by the BW Coal Mine have special characteristics
of affinity with your pre-processing facilities? Will you require new capital investment related to
this deal?

Each steel company has a different line-up of pre-processing facilities for coal. In our case, we use pre-
processing facilities to maintain coke strength and increase the tapping ratio to the maximum, even if a
certain amount of coal with low caking properties is blended. Although BW coal is inexpensive due to its
relatively low caking properties, it is high in coal rank, making it extremely suitable for our proprietary
technology.

We are already using BW coal after pre-processing. No new capital investment will be required.

What is the pricing method?

Basically, it is linked to market conditions, and there is no special formula.

It has not been long since Whitehaven Coal Limited (WHC) acquired the BW coal mine, in April 2024.

So what is the background for your acquisition of the interests?
This is the intention of WHC and we are not in a position to comment.
The deal will not be closed for at least six months from now, but conditions such as exchange rates

can fluctuate significantly. Please discuss the timing for finally determining the Japanese yen-

denominated investment amount and your approach to risk management.

' Based on information as of the date of the briefing.



The deal will be closed after approval by the regulatory authorities of relevant countries. The timing of
closing has therefore not been clearly defined. We intend to respond appropriately, including using forward

exchange contracts.

Your forecast for underlying business profit in the raw materials business stands at JPY170 billion
for FY2024. How much profit contribution are you expecting from this deal?

I would like to refrain from commenting on the specific amount. If we assume that the deal will be closed
at the end of this year (December 2024), we expect it to start contributing to earnings from the beginning

of FY2025 (April 2025).

At the IR briefing for 1Q FY2024, you set a target of 0.7 as the D/E ratio, within FY2024. Will this

investment lead to changing the target?

The amount of investment will be a little more than JPY100 billion, which can be be internally funded with
our cash on hand. Since we are not considering new borrowings, there will be no impact on the target we
just mentioned. We will continue to move forward with efforts to reduce the D/E ratio to 0.7 times.
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