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In this presentation,
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1. 3Q FY2013 Results &

2H FY2013 Results Forecast
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Overview: 3Q FY2013 Results & 2H FY2013 Forecast

Business Environment Forecast (2H FY2013)

Positives: Challenges:
¢ Domestic demand is staying strong & Excess capacity of global steel industry
» Both in manufacturing & civil engineering sectors » Oversupply from China is continuing

» Demand from shipbuilding is improving gradually

Operational Highlights (2H FY2013)

Production & Sales:*1 Other Efforts:
¢ Crude steel production ¢ Pursuing our mid-term plan
e FY13/1H 23.02MT > FY13/2H 22.80MT (-0.22MT) » Reorganization

& Steel shipments - Production framework & group company

« FY13/1H 20.97MT = FY13/2H 21.10MT(+0.13MT) * Global strategy |
- Acquisition of Alabama plant in US

Financial Highlights (2H FY2013)

2H FY2013 Forecast:. FY2013 Forecast:. *2
¢ Ordinary profit : ¥166.4bn ( ¥ - bn) *2 ¢ Ordinary profit : ¥340bn ( ¥ - bn)
¢ Net income : ¥104.5bn (+ ¥20.0bn) *2 ¢ Year-end dividend : ¥3/share

(Full year : ¥5/share, pay out ratio approx. 21%)

*1 Non-consolidated volume including *2 Changes from forecast as of Oct. 30, 2013
NIPPON STEEL & SUMIKIN KOUTETSU WAKAYAMA
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Key Indicators of Demand

FY13 Change

FY12 *2 *2 *2 *2 2Q/13 | 1H/13 | FY12
VS. VS. .
1Q 2Q 1H 3Q | 4Qe | 2He | B) | 5. 2HE3| FY13

Housing Starts (million houses) 0.89 0.24 0.26 0.50 0.27 0.20 0.47 0.97 0.01| -0.03 0.07

Non-residential Construction

Starts milion my | 52.03| 1452| 14.63| 29.14| 14.00| 13.25| 27.24| 56.39| -0.63| -1.90| 4.36

Public Works Orders ¥ in billion) 6,802 1,631| 2,411| 4,042} 1,915| 1,749| 3,664 | 7,706) -496| -378 904

Finished Auto Production ' | 955| 228| 246| 474] 250| 268| 518 9.92| 004 044| 037

Export of Finished Aut@n 4.66 1.16 1.19| 2.35 1.26 1.23| 250| 4.85] 0.07| 0.15| 0.19

illion cars)

Overseas Auto Production

(8 Japanese car makers)million cars) 15.31 4.00 3.89 7.88 4.27 0.38
Large & Middle sized Shovel

Production (thousand units) 71 18 20 38 19 17 37 75 -1 -2 4
Metal Machine Tool Production 395 71 85 156 92 96 188 s . a1 1

(thousand tons)

Keel-laid New Ships (m. gross tons) |  13.35 3.00 3.00 5.99 3.15 3.25 6.40| 12.39 0.16 0.41| -0.96

Rig Count CYO07 CY08 CY09 CY10 CY1l1 CY12 Latest
USA 1,768 1,879 1,089 1,546 1,875 1,919 1,777 (Jan. 24, 2014)
Deep well (2 15,000ft) 222 283 249 249 395 324 315 (Nov., 2013)
World total (Except N- Americal 3 o05| 1,079 997| 1,004| 1167| 1234 1335  (Dec.2013)
(Source: Baker Hughes, Smith international, NSSMC est.) *2 Estimates as of mid January, 2013
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Domestic Steel Consumption by Industrial Sector
FY13 Change
(Million tons) Y12 20113 | 1HA3 | Fy12
1Q 2Q 1H 3Q | Qe | 2HE® | (B) | 3515 [snEns| FYis
Crude Stee| ‘ 107.30| 28.07| 27.72| 55.80| 28.14| 27.85| 56.00| 111.80| 0.41| 0.20| 4.50
Production in Japan
ggnmseusﬂ‘; t?éf]e(' a+p) | 6142| 1540| 1608 3148| 1641| 1507| 3238| 6386 033 090| 244
Manufacture’s Share %) 64.2  63.2  62.8  63.0| 622 63.7 629 629| +06 00 -1.3
Ordinary (A) 48.95| 12.20| 12.78| 24.98| 13.11| 12.77| 25.88| 50.86| 0.33| 090 1.91
Construction 20.82| 5.38| 567| 11.05| 5.88| 551| 11.39| 22.44| o021 034| 162
Manufacturing 28.12| 6.82| 7.12| 13.93| 7.23| 7.26| 14.48| 2841| o011| o055 0.29
Shipbuilding 435| o098 o098 196| 100 101| =201| 397| 002| 005| -0.38
Automotive 11.14| 2.74| 290| 564| 297| 304| 601| 1165| 007| 037 051
Industrial Machine 469| 116| 1.23| 239| 125 124| 249| 48| 002| 010| 019
Electronic Machine | 3.02| o0.74| o080| 154| o074| o078| 152| 306| -006| -0.02| 0.04
Specialty (B) 1247| 3.20| 330| 650| 3.30| 320 650 13.00| - - 0.53
Steel Imports | s592| 135 142 277| 180 0.38
Steel Exports I 39.82) 10.22| 10.06| 20.28 9.73 -0.33

( Source : NSSMC est.)
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NSSMC Operational Highlights

FY13 Change

(million tons) FY12 4 ol 2Q/13 | 1H/3 | FY12

S. VS. VS.
10 | 20 | 1H | 30 |40@ | 2@ 2He | (Bl (B) | 313 |2HEy3| EYi3

Pig-iron production 1 43.90| 11.30| 11.47| 22.77) 11.41| 11.90( [22.70] 22.30| [45.50] 45.10} -0.06| -0.47| 1.20

Consolidated Crude x»

: 46.03| 12.13| 12.14| 24.27) 12.26| 11.80] [24.00] 24.00| [48.30] 48.30 0.12| -0.27 2.27
Steel Production

Non-Consolidated  *2

Crude Steel Production 43.55] 11.50| 11.52| 23.02] 11.63| 11.20| [22.80] 22.80| [45.80] 45.80§ 0.11| -0.22| 2.25

Steel Shipments *2 40.97| 10.29| 10.68| 20.97] 10.38| 10.70( [21.30] 21.10| [42.30] 42.10} -0.30| 0.13| 1.13

Seamless Pipe

) *2 1.08] 0.26| 0.32| 058} 0.30f 0.31| [0.60] 0.61| [118] 1.20§] -0.02| 0.03| o0.12
Shipments

Average Steel
Selling Price 80.1| 825| 86.3| 84.4) 86.7 86 [85] 86 [85] 85 0.4 1.6 4.9
(000 yen/ ton)

Steel Export Ratio 43

(value basis (%) ) 44 49 47 48 45 45 [46] 45 [47] 46 ) -3 +2

FOREX (¥/$) 82 08 08 o8] 100| 100| [100] 100| [99] 99 2 2 17

*x1 Includes pig-iron production of Hokkai Iron & Coke corp. and NIPPON STEEL & SUMIKIN KOUTETSU WAKAYAMA CORP.
%2 Figures for FY12/1H: Total of NSC+SMI

*3 Figures for FY12 /1H: the weighted average of NSC and SMI

*4 Forecast as of Oct. 30, 2013
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3Q FY2013 Financial Results

FY13 Change
*1
FY12
(¥in billion ) *2 2 [ e | s
1Q | 2Q | 1H | 3Q |4Q® | HEl 2HE | [E 3@/13 |2HE3| FY13
Net Sales 5,083.5| 1,286.8| 1,387.7| 2,674.5| 1,362.9| 1,412.6|(2.7755] 2,775.5([5450.0] 5,450.0) -24.8| 101.0| 366.5
Operating Profit | 358 560 832 1392| 823 09| |
Ordinary Profit 87.7| 86.4| 87.2 173.6| 108.5) 57.9| [1664] 166.4 [340.01 21.3| -7.2| 2523
Steel 50.9| 75.7| 825| 158.2| 97.5| 49.3| [1468 146.8| (3050 305.0|] 15.0 -11.4| 254.1
Non-Steel 40.6| 101 59| 16.1| 10.3| 12.6| (2441 229| (405  39.0 4.4 6.8/ -1.6
Adjustment (3.8) 05| (1.2)| (0.7) 06| (3.9)] 81 (3.3) (G5 (4.0 1.8 -2.6/ -0.2
Special Profit (359.5)| 156 09| 1650 " 121 | _— 12| o] o
(Loss) _—
(NLS;SI)ncome 258.4)| 63.3| 521 1155| 77.2| 27.3| 8451 1045| 20000 2200 25.1| -11.0| 478.4
<EPS> <7.0> | <5.7> [<12.7>) <85> | <3.0> | [<93>] <11.5>|[<220>] <24.2> <2.7> | <-1.3>
::géebieSt'bearmg | 2’543.0| 2,496.8 2,434.3] 2,406.8 *3 Special Profit (Loss) 1Q 2Q 3Q
: Loss on sales of investments in securities 15.6| 15.5| 134
D/E Ratio 1.06 1.02 0.96 0.92 Loss of inactive facilities - [(14.5)| (1.3)
Total 15.6] 0.9 121
*1Figures for FY12/1H: Total of NSC + SMI %2 Forecast as of October 30, 2013
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Ordinary Profit Variance Analysis [2Q/FY13—3Q/FY13]

R 2Q/FY13 3Q/FY13 Change
(¥in billion ) Q[A] Q[B] [A—>I§] *1 Inventory evaluation
2QFY13:+4.0 — 3Q/FY13: +1.0
. . *2 Incl. carry over
Ordinary Profit 87.2 108.5 +21.3 *3 Incl. DEP & labor cost (bonus) increase
Steel 82.5 975 +15.0 *4 Engineering +3.9, Chemical +0.5
New Materials +0.3
Non-Steel 5.9 10.3 +4.4 System Solution -0.3
Adjustment (1.2) 0.6 +1.8
[ ] Positive
[ ] Negative
Raw Non-Steel 108 5
Materials o *4 FOREX .
Prices COSt  Others | | 1 o i
. - 1
*2 Reduction 43 +12 +4 | |
L-4 | OLLLTH
87.2 [ -5 +8 o 'I’.‘
. . Volume +15 4_ Group :.1.-07-5. :
“E;-- -.,L | 5 I Steel Prices Companies ﬂlu..-.:»
1183.2: & Product Mix | i
‘reassct (-0.3MT:10.68— 10.38) ' |

2Q Exclude Inventory
Fy13 Evaluation Impact
*1
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Exclude Inventory 3Q
Evaluation Impact Fy13
*1



1
Ordinary Profit Variance Analysis [1H/FY13—2H(E)/FY13]

(¥in billion ) FY13/1H FY13/2H(E) Change *1 Inventory evaluation
[A] [B] [A—B] 1H/FY13:+11.0 »>2H(E)/ FY13:-5.0
*2 Incl. carry over
Ordinary Profit 173.6 166.4 -7.2 *3 Incl. the merger synergy +6.0
*4 Incl. DEP, labor cost (bonus) increase
Steel 158.2 146.8 -11.4 and power failure at Nagoya Works
Non-Steel 16.1 22.9 +6.8 *5 Engineering +7.8, Chemical -4.0,
, New Materials -0.2,System Solution +3.4
Adjustment 0.7) (3-3) -2.6 *6 Yawata/ No.4 BF Relining impact -10.0
Cost
Reduction
*3
Raw Non-Steel BF
Materials +32 %5 Relining

g

0

Prices '40 I +7——| ImpaCt".......

x2 _ [¥10] [+10] 20 %6 :

Volume _ Others - Grou =10 .J..7lf1‘.
+20 | Steel Prices ~ VNErS P =101 reeen”

1 1 1T /ZU) oleel Flrices  EREieIY FUEET 0 e A \/ b s
. & Product Mix ~ *4 Companies FOREX i i
L
£162.6 o
‘1'----‘:‘ i :

1H Excllude_ Inventory Exclude_ Inventory 2H(E)

FY13 Eva uat:aln Impact Eva uatl*oln Impact FY13
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Ordinary Profit Variance Analysis [FY12—FY13(E)]

11

— FY13: Yawata/ No.4 BF Relining impact -10.0

*
(¥in billion ) FY12 FY13(E) Change | %1 Inventory evaluation
[A] [B] [A—B] FY12: -77.0 — FY13(E): +5.0
P *2 Incl. carry over
Ordinary Profit 87.7 340.0 +252.3 | *3 Incl. the merger synergy +30.0
*4 Incl. labor cost (bonus) increase
Steel 50.9 305.0 +254.1 *5 Engineering -3.1, Chemical +0.3,
Non-Steel 40.6 39.0 -1.6 New Materials +0.1,System Solution +1.4
. *6 FY12: Kimitsu/ No.2 BF Relinig impact -7.0
Adjustment (3.8) (4.0) -2.0
Cost BF
Raw Reduction Group Relining
I\P/Iz_aterials %3 Companies FOREX 'Mmpact
rices
-~ 405 [+33] 15 [27]
+130 Others Non-Steel -3

aENy _70 *5
o “*Molume +100
:164.7 : Steel Prices
* “.' +49 & Product Mix <« Guidance Variance: Oct. 30 vs. Jan. 30>

.:ii |

.

(Approx. +1.13MT:40.97— Approx. 42.10)

- Steel Prices & Mix +10.0

*Non-Steel Business

-Others

-1.5
-8.5

Total Ordinary Profit ~

FY12 Exclude Inventory

Evaluation Impact

*1

* Figures for FY12: The total of NSC+SMI
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Exclude Inventory FY13

Evaluation Impact

*1

(E)
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FY2013 Forecast: Non-Steel Business
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o i 1 —~ ; NNy
Forecast for FY13 [ YoY ] Net Ordinaryf SAOITIIUETE ) Tony AR
(¥ in billion ) Sales Profit (+:positive impact, -:negative impact)
300.0 15.0 | ¢ Decrease in both sales & profit
. + Continuous effort for cost reduction & risk control
Eng Ineeri ng and - Orders received in previous years were relatively
; . . sma
Construction 30 sl !
230.0 10.0 | ¢ Increase in sales
' ' + Market price rise & brisk functional business expansion
* Increase in profit
Chemicals [+34.3] [+0.3] | + Margin improvement & yen depreciation
* Decrease in sales
36.0 1.0 - Trend shift from gold to copper wire
_ » No change in profit
New Materials [-6.2] | [+0.1] | + Continuous effort for cost reduction
- Fierce competition in wire market
178.0 13.0 | ¢ Increase both in sales & profit
SySte_m + Solutions business doing well in several areas
Solutions [+6.1] [+1.4] | - Increase in SGA due to renewal of operation base
Engineering Business
_ 744.0 39.0 (¥in billion ) FY12
Total of Non-Steel Business [+31.1] 1.6] Order take 270
Backlog of orders 300




Ordinary Profit: Non-Steel Business -

_oononon)  |RQR] TSN T T N G N o e

Eg?]isntfjéiﬁ”fna”d 2.6 9.9 4.0 3.8 4.2 6.0 3.6 (0.0) 3.9
Chemicals 3.3 2.8 0.7 2.8 5.2 0.9 4.4 2.5 3.0
New Materials (0.3) 0.3 0.3 0.1 0.4 0.1 0.1 0.5 0.8
System Solutions 1.8 3.9 2.4 3.2 2.3 3.6 1.9 2.8 2.5

Total Net Sales of Non-Steel Business

108.2 210.3 Lo
' 176.4 165.9 164.8 : 178.2
161.4 160.2 - i
17.1

Ordinary

Profit (Loss) 10 2
10.6 10.3

7.6

1-1/£3Q 4Q 12/1Q 20Q 30 4Q 13/1Q 2Q 3Q

mmm Engineering and Construction  Chemicals New Materials m System Solutions —i-Total Net Sales
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Balance Sheets

BS as of Dec 31, 2013: Total Assets ¥7,093.9bn, D/E Ratio 0.92

FY12 FY13 Change
( ¥ in billion) Mar.31/12 vs
Mar. 31 Dec. 31 Dec.31/13 %
[ Assets ]
Current Assets 2,110.7 2,219.1 108.3 5%
Fixed Assets 4,978.7 4.874.8 -103.9 -2%
Total Assets 7,089.4 7,093.9 4.4 0%
[Liabilities and Net Assets ]
Current Liabilities 1,981.1 1,853.8 -127.3 -6%
Long-term Liabilities 2,170.0 2,076.7 -93.3 -4%
Total Liabilities 4,151.2 3,930.5 -220.6 -5%
Net Assets 2,938.2 3,163.3 225.0 8%
Equity Capital 2,394.0 2,612.0 218.0 9%
Interest-bearing Debt I 2,543.0 2,406.8 -136.2 -5%
Debt-to-equity Ratio | 1.06 0.92 0.14
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CAPEX and Depreciation

(¥in billion)
NSSMC

(Upper : NSC FY06 FYO7 FY08 FY09 FY10 FY11 FY12 FY13(E)
Lower :SMI)

405.0 490.0 460.0 465.0 400.0 380.0 420.0 280.0
CAPEX (270.0) (310.0) (300.0) (330.0) (290.0) (265.0)

(135.8) (178.8) (159.1) (136.6) (109.9) (115.7)

264.7 346.5 383.5 404.8 417.7 403.8 338.5 340.0
Depreciation (192.5) (244.0) (273.7) (284.0) (291.5) (280.9)

(72.2) (102.5) (109.8) (120.8) (126.2) (122.9)

Key CAPEX Plan in FY2013

600 [ Yawata: No.4 BF for relining ¥34bn }

CAPEX

AN N
4ZU.V

400

200 -

! ! —r—:"""“' —=
FYO06 FYO7 FYO08 FY09 FY10 FY11 FY12 FY13(E
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Year-end Dividend Forecast °

€ In accordance with the basic profit distribution policy described
below, NSSMC intends to distribute a dividend of ¥3.0 per share at

the end of the second half (year-end)

€ This would bring the full-year dividend distribution amount to
¥5.0 per share (Consolidated dividend payout ratio of approx. 21%)

[Cash Dividend Policy]

€ Allocate profits according to earnings
€ Factors below need to be considered as well
-Reserves for future investment

- Earnings forecast
- Consolidated and non-consolidated financial structure

€ Target dividend payout ratio: approx. 20% (consolidated basis)
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2. Progress in Mid-term Management Plan
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Mid-term 18
progress

|. Target Financial Indicators & Progress
(7 FASSE{COMPTESSION
330
0 At least 5% A 300
6'510_ 6.0% & bring to 10% 240 289,/ A
/ ------ . 40
5%
Over 300
120 4 2.3%
*1
Base
1H | 2H 1H | 2HE) | | 1H | 2H | 1H | 3Q | 2H(E) Target
FY12 FY13 | Target FY12 FY13 g
DER 200
*2 (), improvement in production cost 70 (42)
1.20 A
- 50(30) ..~~~
Annual basis s
0.92 1.00 _ <giventerm x 2> - Half year basis Over
1.06 \ _____ At I.east 1.0 35(21) 200
0.96 & bring to 0.8 20(12) per year
0.80 25(15) 10 (6)
TREET | oo e Base | 106) | | 106) ‘ 10 (6) ‘
1H 2H 1H 2H(E)
FY12 FY13 Target FY12 FY13 | | Target

*1 Total of NSC+SMI *2 At end of 3Q/FY12
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Il. Pursuing Global Business Strategy

¢ Car sales in North America expected to grow by 7% for next 5 years
¢ Japanese & other automakers shifting their production to North America
4 New demand for high-grade products due to fuel efficiency requirements

1. Acquire steel plant in US:Expand supply network of auto sheets

@ Newly acquiring plant w/ AM € Purchase TyssenKrupp’s Alabama plant with
Existing JV for auto sheets w/ AM Arcelor Mittal (AM) & establish new JV

O Existing JV for auto sheets w/ Ternium ) ) o

@ Japanese auto plant € Total purchasing price: approx. US$ 1.55 billion

@ Other auto plant ( Construction expense total: approx. US$ 3.6 billion)

@ Equity ratio: NSSMC 50%, AM 50%

€ Obtaining facility & capacity (approx. volume / year):

- Hot strip mill (5.3mwmT)
-CPL (1.1 mwmT)
- PLCL (2.5 mmT)
- CAL (0.6 mmT)
-CGL (1.4 mm1)
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ll. Pursuing Global Business Strategy

2. New forging press line:Expand capacity for auto parts

€ To meet increasing demand for forging crankshafts

€ New line at US subsidiary (ICI) (NSSMC investment ratio 80%)

€ Capital expense: US$46 million (approx. )

€ Acquiring facility: 5,000-ton forging press line (One)

€ Improvement in capacity:1.3million pieces / year (approx.)
[ ICl total ] Before: 2.7mm pieces/year—After:4.0mm pieces/year

NAFTA Auto Market |

(million ‘
Unit)

20 = Production —8— Sales

Lo~ T
I 18

7 08 09 10 11
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Il. Pursuing Global Business Strategy

March 2013

Overseas JV
capacity =1

Approx. 9MMT

March 2014 change

» UP 5MMT

Approx. 14MMT
(+50%)

*1Total capacity of major JV. Taken no account of NSSMC's investment ratio.

) )

© 2014 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.

&€ S

Add US & other

\A/J

™ N
11T VVv

—

o
S

ol
o
-
For autos '

For home appliances and cargo
For energy

For railways

For construction
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Ill. Key Overseas Investment Plan & Progress

: . Investment Major Production
0 .
Y%: NSSMC investment ratio Ry e[t Capacity FY13 FY14 FY15
Approx. .
%
P 0 ’ : dei
Alabama plant 50 1.55png | HOt Strip 5.3mmTrY £ ®
. . I PLCL CGL. etc ) , nd of purchgsing
(usa) JV with Arcelor Mittal (total price) , , Hot strip transactioh
Approx. *
49%
e TENIGAL 9% 300Mus CGL 0.4mmTry Aug/13
=~ JCAPCPL: e
) . 49% Approx.
Aut (ndiay IV with TATA ° AQpny | CAPL 0.6mmry Jan/1k
uto
E Approx.
(Thailand) NSGT 100 300mms CGL 0.36mmriv 03313
BNA: CGL capacity W
: 50% No4 CGL FY15
(chinay New CGL line 1.1 bncny 0.42mmrrv (1.25 =16YMMT/Y) | Start-up
ICI: 80% | Approx. No4 Forging AppT_XgMM '(:;?E%Fg;;’ capacity| 3%
(usa) New Forging Press line 46mms| Press line crankshaft/y . “Crhnkshaft/Y) Sitze?:tj:ap
i 9 CGL, et AUmmTrY J(Mar/13
Const- | (singapore, etc)) JVwith BSL  50% 554MM$ e -CGL | JV Established
ruction Approx.
ota pr.
*:
Container (*ma) WINSteel 50% 23y ETL, etc 0.80mmTY 531/13
Pipe | e VSB 40% 5.4bn BRL S_eamless 0.6mmTY  |Ramping up
&Tube | (Brazi) (VSB’s capital) Pipe, etc -SML
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IV. Pursuing Domestic Business Strategy

+ Facility close down schedule

Mid-term 23
progress

© 2014 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.

Products Works Action Equipment | Fy13 | Fyia |Fyis
Up stream Kimitsu Close No-3 BF 4Q
b ocees N0.5 CC (—— 1H
Wakayama Suspend [No.2 BF (Postpone opening of new BF) I
Kastima | Close |80 O N oee Mo oy [
Wakayama Close |No.3PL, No.1 Cold Strip Mill, CGL, ACL | 1Q
Sheet No.4 CGL 1Q Done
Nagoya Close
EGL %4()
Kimitsu Close |No.l1CAP |P— O
Plate |Kashima & Kimitsu | Shift-down |Rolling Shift-down H 2Q IDone
Pipe & tube Kimitsu Close |Butt welded pipe line _4.Q
& Other restructuring schedule
Iltem Detail FY13 FY14 |FY15
Integration |Integrate steel works (Yawata & Kokura, Wakayama & Sakai, Kimitsu & Tokyo) ﬁu'_l
Titanium |Form new JV with TOHO Titanium for high quality titanium products Apr 1 _(Operation start)
ERW |Reorganize i) Subsidiaries ii) Overseas business iii) Production lineup | S5 ~ i Apr 1 ~
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IV. Pursuing Domestic Business Strategy

Net

Type of business *x1| #ofx1
( of company) ?srlg employee Name of new company, etc FY12 | FY13 | FY14
) Approx. ] o
Trading (2)] 1895| 7,385 Nippon Steel & Sumikin Bussan *
’ Oct/13
Steel plate (2) Approx. 154 NSS Shearing
processing 7 Apr/13
High-tension bolt (2) Appr°)16 373 | Nippon Steel & Sumikin Bolten .
an
Technology 2Y| Approx. _ - *
research (2) 37 2,941 | Nippon Steel & Sumikin Technology AI/13
Logistics (2) Appr;ﬁg 6,460 | Nippon Steel & Sumikin Logistics ZSS/lB
Pipeline Approx. Nippon Steel & Sumikin
: 2 - : :

construction 2) 40 52 Pipeline & Engineering 0%312
Operation support | Approx. 959 | Reorganize & form new organization *
service (7) 13 according to location ~ (7—5) Jul/14

1 Taihei K & Nittetsu El
Equipment P Approx. 0 621 To gain competitiveness in equipment] e . |
engineering (9) 238 ’ engineering & maintenance field *
maintenance Oct/13 | Oct/14

*

1 Total of corresponding amount from integration press release. Consolidated figure is used for calculation, If provided.
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Trend of World Economic Growth Rate
SReIeased on Jan. 21I 2014 bx IMFZ

26

(): Outlook as of Oct.7, 2013

Growth rate (%)

2007 | 2008 | 2009 | 2010

2011

2012

2013

2014

2015

outlook |outlook

World Total
DEVED)Icte A7 wf w4l ea awl a4l @2 1o By o 23
Countries
USA 2.1 04| -26| 3.0 1.8 28| (16) 19| |(26) 28 3.0
EU27 27| 06| -41| 19| 15| 07|04 04| |10 10 1.4
Japan 23| 12| -63| 44| -06 14| 20 17| [12) 17 1.0
gﬁ‘ﬁ't‘r’izigg 83| 61| 27| 75| e2E==% @45 a7| |G 51 5.4
China 130 96| 92| 104| 93| 77|78 77| |3 75 7.3
India 04| 73| 68| 106| 63| 32| @8 44| [CD 54 6.4
ASEANs | 63| 47| 17| 70| 45| 62| G0 50| G4 52 5.6
Russia 81| 56| -78] 43| 43| 34| @5 15| B0 20 2.5
Brazil 57 51| -06| 75| 27| 10| @5 23| |29 23 2.8

* ASEAN 5 : Thailand, Malaysia, Indonesia, Philippines, Vietham (Source : IMF)
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Worldwide Steel Demand Trend

i Worldwide <CY10> <CY11> <CY12> ;
i Total 139 ™= 133 = 13

(billion tons)

: 1.52
B China e
B Others :E
“ Japan/North America/Europe
:
CY74 '
0.55

74 76 78 80 82 84 8 88 90 92 94 96 98 00 02 04 O6 08 10 12 14
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World Crude Steel Production

28

N CY12 [A] CY13[B]
(million Change
tons) Jan - Oct - Jan - Oct - (B-A)
Sep Oct Nov Dec Dec Sep Oct Nov Dec Dec
World 1 773.6| 129.0| 124.1| 124.9| 378.0f 1,521.3]1,186.5 | 134.3 | 128.1 | 133.6 | 396.0 | 1,582.5 61.2
Total
(YoY) 30% | 7.1% | 50%| 9.3% 7.1% 4.0%
Japan 54.1 9.3 9.2 8.8 27.3 107.2 82.4 9.5 9.3 93| 28.1 110.6 3.3
(YoY) -0.0%| +1.1%| +3.3%| -1.0%| +1.1% -0.3% 14% | 7.8% | 9.0% | 9.0% 8.6% 3.1%
Korea 34.9 59 5.6 5.7 17.2 69.1 48.7 5.9 5.6 59| 17.3 66.0 -3.1
(YoY) | +2.8%| +4.1%| +2.0%| +2.8%| +3.0% +0.8% -6.6% | 4.7% | -0.3% 1.6% 2.0% -4.4%
USA 46.2 7.3 7.6 6.8 21.8 88.7 65.3 7.4 7.1 7.2 21.7 87.0 -1.7
EU27 88.8| 14.3| 119 14.3| 404 168.6] 1236| 14.7| 14.3| 13.0| 420 165.6 -3.1
Russia 35.7 5.9 5.9 6.0 17.8 70.4 52.0 5.9 57 5.8 17.4 69.4 -1
Brazil 17.4 3.0 2.9 2.9 8.7 34.5 25.8 3.0 2.7 2.7 8.3 34.2 -0.3
India 38.7 6.4 6.6 6.2 19.2 77.6 61.0 6.7 6.7 6.9| 20.3 81.2 3.7
China 361.4| 61.6| 58.7| 58.9| 179.3 716.5] 586.3| 65.1| 60.9| 66.9| 192.8 779.1 62.5
(YoY) | +3.6%| +4.2%| -1.6%| +2.3%| +1.6% +3.1% 84% | 10.1% | 59% | 12.8% 9.7% 8.7%

*1 Total of 65 countries

( Source :World Steel Association)
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Hot Rolled Sheets Prices by Region

( Prices of Hot Rolled Sheets in local currency as of Apr. 2009=1.0 ) Cf.) The Latest Spot Price of Hot Rolled Sheets
2.5 { —
10 Guangzhou/ China
Jan. 15
Jan. 21
USA
0.7 T T T T T T T T T
20 14210114 2104,42/0T 1421404 3]0" 14 3044 3/0T 4 3]10.4 4107
USA
I
o W | .
15 i T \
“ Bao Steel Prevailing List price
10 K s = A v =0=0=
Japan
0.5 T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T 1

‘ Qg\ob* L R \’?«‘\0\0’5 ® R AT N Q@ P '\’?«‘,\,L\o’b L R \‘L\,\,b\o'b P R AL

( Source : The Japan Iron and Steel Federation )
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Domestic Steel Consumption Trend — Long term >

Consumption(Manufacturing Sector)
mmm Consumption(Construction and Civil Engineering Sector)

(' million tons)

.o Crude Steel Production —&—Crude Steel Production 122
120 | Aq14 =0—Steel Exports 118
113 112 11113113 111 112
107 106 10625 A 106 106107
oo 1011 5101103
100 - 97
81 82 81 79 79
80 174 24 75 76 77 . 17 76 78
71 60 27171 3 20
A 67 68 69 68 69 70
v
63 63 64 6062 61 64
58 59 59 57 r=
60 T : 1
. 11
Manufacturing Sector il
Steel Exports B
39 040 o,
401 54 2 34 33 33 32 32 e : :
31 O 31 31 [
303029 o - 30 Q b
O @ ® @ P () ® 1 :
) ol R i__:
0 TH I N I
|
. . . . . I
Construction and Civil Engineering Sector L
0
M < O O N~ 0 00 O 4 AN M T IO O 0 0O O d N M T W O~ 0 0 O d N M g« W © N~ 00 00 O 1 N ’LIT
N~ I~ I~ N~ N~ DNMIDNSMOW 0 0 W 0 0 W 0 0 WO OO O O O O OO0 O O O O O O O O O O O d dA -« &
> > > > > > > > > > > > > > > > > > > 5> 5> > > > > 555> > > > x> 5> > > > 5
[ 1 I T T I I I I O I I T T T T T TR ;

( Source: JISF Steel Consumption/ NSSMC est.)
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Domestic Crude Steel Production Trend

All Japan (million tons)

(million to

20.0

15.0 -

10.0

5.0

0.0

<<~k
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(Domestic Crude Steel Production of 4Q (E), FY13 released by METI on Dec. 25, 2013)

FY06 FY08 FY09 FY10 FY11 FY12 FY13(E)
117.74 105.50 96.45 110.79 106.46 107.30 111.80
(million tons)
- o 28.07 28.14 | 300
S o——2 ' 26.648~9—® ¢ 27.85
V“.—.”‘V
27 268 27.72 Y13/4Q(E)
sMI *1 (Left axis) 25 01 - 25.0
mmm NSC#*2  (Left axis)
=8—All Japan (Right axis) - 20.0
11.63
11.50
1077 4% 1109 1152 11.20
I I - 15.0
- 10.0
FY13(E) |- 5.0
44.98 45.80
Total Productlon of Crude Steel (NSC (non consolldated)+SMI) I I I
T T r 00

N

Q
¢t

N
q\
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*1 Includes Sumitomo Metals(Kokura), Sumitomo Metals(Naoetsu) and Sumikin Iron & Steel Co.
*2 Includes NIPPON STEEL & SUMIKIN KOUTETSU WAKAYAMA CORP
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Domestic Steel Products Prices

32

Plates & H-flange beams

(thousand yen / ton )
90

80

====H-flange beams (200 x 100)

e Plates(19mm)

74 ....
72
70

67

60

Hot-rolled sheets & Cold-rolled sheets

(thousand yen / ton )

50

142103
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09

A2

>0 e=mHot-rolled sheets (2.3xS)
Jan. 23 Cold-rolled sheets (1.0xS)
82.0 Jan. 23
81.0 |gq 78.0
70 67.0

64

60

50

142103

06

09 A2 4303 06 09 42



33
Domestic Steel Inventory Trends

Rolled Sheets Inventory H-flange beams“Inventory

m=m Ordinary steel products inventory (Left axis)

*2 Inventories of the distributors dealing with H-flange
beams manufactured by NSSMC

(MMT)  mmmRolled sheets*! inventory (Left axis) . (MMT) .
*1Hot-rolled, Cold-rolled and Coated sheets (Times) 0.5 - . . (Tlme_s)3 0
7.0 : ’ _ _ ' == Inventory Quantity (Left axis) :
=o—Ordinary steel products inventory turnover ratio _ _ _
(Right axis) =&=—|nventory Turnover Ratio (Right axis)
- 1.5
0.4 -
6.0 - 1.8 2.0
5.5 - 2.0
0.3 -
- 1.0
5.0
0.2 - 0.18
- 1.0
0.5
4.0 ;
0.1 -
3.0 00 o - - 0.0
42103 06 09 A2 4al03 06 0 11 42103 06 09 A2 42103 0% 09 A2

( Source : Japan Iron and Steel Federation )
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Price Trends <lIron Ore & Coking Coal >

Iron Ore

200
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100

50

(US$/dmt)

FOB from Australia to Japan

AN

FYO04
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FYO7

FY08

FY09
10/ 1Q
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11/ 1Q
2Q
3Q
4Q
12/ 1Q
2Q
3Q
4Q

13/1Q
2Q
3Q
4Q
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Market Trends <Crude Oil & Scrap>

Crude Oil

(US$/bbl) (USSIMT) 4000 (USS$/ton) (thousand yen/ton)
800 40.0
- 800.0
140.
00 35.3
- 700.0 -
Mjﬂ' 652 600 30.0
- 600.0
1200 - 500.0 \
400 A AN+ 200
\ g N
oy NAE
300.0
100.0 103.9
200.0 200 USAS (No1HMS) 100
: . - 200. — crap(No
Arabian Light Crude (US$/t, CIF Korea) (Left axis)
(Left axis)
===Bunker (Right axis) - 100.0 ====|ron Scrap Bid Prices in Kanto Region
(thousand yen/ton, in terms of high
grade scrap)(Right axis)
80.0 0.0 0 0.0
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Market Trends <Freight & Mold Pig Iron>

Mold Pig Iron

(US$/WMT, Cape size 170 thousand tons hull form) (USS$/T,CIF Korea)
35 600
===From Brazil ===\old Pig Iron(US$/t,CIF Korea)
==From Western Australia
30 500 -
430
25
400
\l 22.2
20 -
300
15
200
. A
"\,..J\M'—/‘“/ V \. 7.7
100
5
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FOREX Trend

(¥/$)
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This presentation does not constitute an offer or invitation to subscribe for or purchase any securities and nothing contained herein shall form the basis
of any contract or commitment whatsoever. This presentation is being furnished to you solely for your information and may not be reproduced or
redistributed to any other person. No warranty is given as to the accuracy or completeness of the information contained herein. Investors and
prospective investors in securities of any issuer mentioned herein are required to make their own independent investigation and appraisal of the
business and financial condition of such company and the nature of the securities. Any decision to purchase securities in the context of a proposed
offering, if any, should be made solely on the basis of information contained in an offering circular published in relation to such an offering. By
participating in this presentation, you agree to be bound by the foregoing limitations. This presentation contains statements that constitute forward
looking statements. These statements appear in a number of places in this presentation and include statements regarding the intent, belief or current
expectations of Nippon Steel & Sumitomo Metal Corp. or its officers with respect to its financial condition and results of operations, including, without
limitation, future loan loss provisions and financial support to certain borrowers. Such forward looking statements are not guarantees of future
performance and involve risks and uncertainties, and actual results may differ from those in such forward looking statements as a result of various
factors. The information contained in this presentation, is subject to change, including but not limited, to change of economic conditions, financial
market conditions, and change of legislation / government directives.
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Sumitomo Metal Corp. and its group companies, which are based on management’s assumptions and
and involve risks and uncertainties. Actual results may differ materially from these forecasts.
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