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1. FY2016 3Q Results & Full Year Forecast
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Overview: FY2016 3Q Results & Full Year Forecast 4

B i E iBusiness Environment
Domestic Steel Demand: Increase in autos & construction sectors. 

[9months] Bottomed out in 1Q and began to recover, reaching at the same level as that of FY2015.
[Full year] Expect 1 mil tons increase on YoY basis[Full year] Expect 1 mil. tons increase on YoY basis.

 Steel Demand Overseas: 
[International market] After bottoming out at the beginning of 2016, recover from 3Q driven by soaring coking 
coal and other raw material prices. Market remains stable backed by recovery in supply-demand balance.

Topics

[China] Domestic demand is steady due to stimulus measures by government.   [N. America & ASEAN] Firm.

 Making Nisshin Steel a Subsidiary: Approved by the FTCs of in relevant countries.
TOB will be started on Feb. 3 at the price of 1,620 ¥/share. (as announced on May.13, 2016)

Oita Works’ Fire Accident in Plate Mill: Impacts on earnings (assumption as of this date) : approx. ¥-30 bn.

Financial Highlights

 ¥-20 bn. of them will occur in FY2016 (Ordinary Loss ¥-10 bn., Extraordinary Loss¥-10 bn.) 
Continue to take every measures to minimize these impacts.     

Financial Highlights

9months FY2016 Forecast FY2016 *1

Ordinary Profit (bn ¥) 108.5 130.0      ( ~ )  Year-end Dividend Forecast:   ¥25.00 per share

Full-year Dividend Forecast: ¥25.00 per share

© 2017 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.

Net Profit  (bn ¥) *2 59.4 80.0      ( +20.0)

Profit attributable to owners of parent*2*1 Figures are as of Nov. 1, 2016. 
Parentheses are changes from the forecast..

Full year Dividend Forecast:  ¥25.00 per share 
Consolidated Payout Ratio:   28%



Oita Works’ Fire Accident in its Plate Mill 5

St t f D
 Outbreak of fire on Jan. 5th (Extinguished on Jan. 6th)
A large portion of the facilities in the electrical room of 

the plate mill was damaged.
Oita Works

Plate MillStatus of Damage

p g
 Established Emergency Control Headquarters & Accident 

Response Committee
- Investigate the cause with relevant authorities.
- Take necessary measures to prevent a similar accident.

Rough Rolling Finish Rolling

Cooling~
Finishing lineReheating Furnacey p

 Rolling line of plate mill：suspended, Other line in Oita Works：in operation
Electrical roomOutlook

g p p p
 Current assumption of resumption＝in September (8 months of  suspension)
Making utmost efforts in respect of supply of steel plate products by increasing production in Kashima, Kimitsu, 

and Nagoya, and by requesting corporation by other domestic steelmakers.

¥ in Bn.
FY2016
4Q(E)

FY2017
(E)

Total

Impacts on earnings (assumption as of this date)

Kashima
(  ) Production Volume in FY2015

<Reference> NSSMC’s Plate Mills

Ordinary Profit -10.0 -10.0 -20.0 Volume decrease,  Cost increase
Net Profit -10.0 -10.0 Restoration expense

Profit before 
income taxes -20.0 -10.0 -30.0Oita Works

Nagoya Kimitsu

© 2017 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.

(2.4MMT) (Total: 2.6MMT) ⇒Making utmost efforts to minimize the impacts



Commence Tender Offer of Nisshin Steel on Feb. 3 6

A l f FTCApproval of FTCs
 On Jan. 27, JFTC approved not issuing a cease-and-desist-order on the condition that the remedies 

below are taken.
Foreign FTCs have already approved by September, 2016. 

(1) Hot-dipped zinc-aluminum-magnesium-alloy-coated–steel（NSSMC：SuperDyma, Nisshin：ZAM) Nisshin⇒Kobe Steel
① License patent and production know-how ② Provide sales information
③ OEM supply (up to 2years until start of in-house production, up to80kt/y）

RemediesRemedies

③ OEM supply (up to 2years until start of  in house production, up to80kt/y）
④ Commissioned galvanizing  (up to 10years from the end of OEM supply until start of in-house production, up to 160kt/y）

(2) Cold-rolled stainless steel NSSC, Nisshin⇒Nippon Yakin Kogyo
① Transfer business through providing sales information and sales support, etc. (Ni type：14kt/y from Nisshin, Cr type：9kt/y from NSSC)
② License production know-how ③ OEM supply (Ni type：2 years, Cr type：5 yeas, until the expansion of production capacity)② License production know how ③ OEM supply (Ni type 2 years, Cr type 5 yeas, until the expansion of production capacity)
④ Commissioned rolling (up to 5 years, until the expansion of production capacity)
⑤ Supply raw materials [hot rolled sheet] (up to 5 years as needed)

Commence Tender Offer on Feb. 3,  Make Nisshin a Subsidiary on Mar. 13 
S h i l M 13 2016S hS h

Feb. 3~Mar. 6,2017: Purchase period,   Mar. 7: Announcement of the result
M 13 2017 S ttl t f th T d Off

Same as the previous release on May 13, 2016.SchemeScheme
Purchase PricePurchase Price ¥1,620/share (same as the previous release on May 13, 2016)

ScheduleSchedule
Mar. 13, 2017: Settlement of the Tender Offer

Payment of capital increase by third-party allotment
in the number needed to bring NSSMC’s share ownership to 51%
(at ¥1,620/share, same as the Tender Offer Purchasing Price)

Make Nisshin Steel a subsidiary

© 2017 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.

Make Nisshin Steel a subsidiary  
(consolidate B/S at the end of FY2016,  P/L  from 1Q of FY2017)



Key Indicators of Domestic Steel Demand 7

Fi i h d A t P d ti ( ) Non Residential Construction Starts ( illi 2)Finished Auto Production (million units) Non-Residential Construction Starts (million m2)
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1Q 2Q 3Q 4Q
1,000

Estimates as of early in Dec., 2016*



Domestic Steel Supply-Demand 8

Rolled Sheets InventorySt l C ti Aft hitti th b tt i 1Q
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Decrease← Ordinary steel shipped domestically →Increase
(YoY increase (%))

Decrease
CY2012 CY2013 CY2014 CY2015 CY2016



Key Indicators of Steel Demand Overseas 9

Finished Auto Production in China ( illi it ) A to Sales in USA ( illi i )

6 77 6 67

7.38
6.68

6 40 6 60

8.12

7 0

8.0

9.0
2013 2014 2015 2016

4.52
4.38

4.68 4.65 4.53

4 19

4.66 4.59
4.5

5.0 2013 2014 2015 2016
Finished Auto Production in China (million units) Auto Sales in USA (million units)

Continues to remain 
at a high level

5.76 5.58

6.67 6.396.27
5.86

6.77 6.67

6.02

5.14

6.40 6.60

5.0

6.0

7.0 4.23

4.04
3.91 3.833.83

4.20

4.06

4.19
4.0

1Q 2Q 3Q 4Q
3.0

4.0 2016.3Q=
(Oct.+ Nov) * 3/2

1Q 2Q 3Q 4Q
3.0

3.5

Rig Counts

1 875 1,919

2,500
Intl. (excld U.S., Russia, China)
U.S.
Deep Well (incld. in U.S. total)25%

30%
Fixed Asset Investment in China
(ratio of growth over the previous year)*

(Private
Investment)

(Government
Investment)

1,094
1 167

1,234
1,296

1,337
1,167

955 929
1,089

1,546

1,875 ,
1,761 1,862

1 000

1,500

2,000

15%

20%

Fixed Asset 
Investment

Investment)

997
1,167 ,

977
510 712

249 249
395 324 326 354

205
126 167

0

500

1,000

0%

5%

10%
Investment

(Real Estate
Investment)

(Jan.’17)
(   ): included in 

Fixed Asset 
Investment

© 2017 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.

0
CY

2009
CY

2010
CY

2011
CY

2012
CY

2013
CY

2014
CY

2015
CY

2016
足下

('16/12)
latest

(Dec.’16)2013 2014 2015 2016
0%

(Source: National Bureau of Statistics of China) (Source: Baker Hughes)Calculated by using cumulative figures 
from Jan. in each year

*



China’s Steel Supply-Demand, Global Steel Market 10

C d St l P d ti & I t i Hot Rolled Sheets Prices by Region Crude Steel Production & Inventories 
in China

China’s Export by Region
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2014 2015 2016 CY12 CY13 CY14 CY15 ＣＹ16
2014 2015 2016

Calculated by Iron Ore Market Price x 1.7 + Coal Market Price x 0.9*(Source: CISA, MYSTEEL)



Hard Coking Coal Prices 11
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(Source: Bloomberg)

FY FY FY FY FY FY FY FY FY FY FY FY FY FY FY

9/
26

10
/1

0

10
/2

4

11
/7

11
/2

1

12
/5

12
/1

9

1/
2

1/
16

Se
p.

2
O

ct
.7

N
ov

.2

De
c.

1



Key Indicators: FY2016 3Q Results & Full Year Forecast 12

V l S l

21.07 21.11
21.51 21.30 MMT

81.3
73.1
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Avr. Steel 
S lli P i

(22.00)
(74)
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21.07

19.64
19.98

19.68 19.90 
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Steel Shipments (100)

S l Pi

3Q: 106
4Q: 115

10.0%

15.0%

ROS
Ordinary Profit Net Profit*

(4 3%)

( ) ( )
Seamless Pipe 

Shipments 0.44               0.40               0.47                0.47 (0.45) Export% 47%               43%                43%               41% (41)

129.8
102.0

5.2% 3.0%
1.3%

4.3%

0.0%

5.0%

120.1

69 0

8.1%
1.8% 0.8%

ROE (annualized)
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(102.0)
bn¥
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-15.0%

'15 1H '15 2H '16 1H '16 2H(E) '15 1H '15 2H '16 1H '16 2H(E)
※ Figures in parentheses:  Forecast as of Nov. 1st , 2016 * Profit attribute to owners of parent



NSSMC Operational Highlights 13

2Q 1H 3Q 4Q(E) 2H(E) [E] (E)

ChangeFY16
FY16[E]

VS.
FY16(E)

16/2Q
VS.

16/3Q

16/1H
VS.

16/2H(E)

16/3Q
VS.

16/4Q(E)

FY15
FY15
VS.

FY16(E)

(million tons) *2 *2

42.51 10.76 21.26 10.66 10.30 21.00 [43.20] 42.30 -0.10 -0.36 -0.26 -0.21 -0.90

44.53 11.53 22.70 11.52 11.10 22.60 [46.00] 45.30 -0.01 -0.42 -0.10 +0.77 -0.70

Pig-iron production

Consolidated Crude 
Steel Production

*1

42.17 10.93 21.51 10.84 10.50 21.30 [43.50] 42.80 -0.09 -0.34 -0.21 +0.63 -0.70

39.62 10.09 19.68 10.29 9.60 19.90 [40.30] 39.60 +0.21 -0.69 +0.22 -0.02 -0.70

Non-Consolidated
Crude Steel Production

Steel Shipments

0.83 0.23 0.47 0.23 0.24 0.47 [0.93] 0.94 -0.00 +0.01 -0.00 +0.11 +0.01Seamless Pipe
Shipments

70.9 84

42 40

[71]

[42] 2

+2

0

+3.0 +10

143

68.0

43 3

-4

2

67.977.1 78

41

73

42

+13

45

Average Steel 
Selling Price 
(000 yen/ ton)

Steel Export Ratio

121 103 107 106 115 111 [103] 109 4 9 4 12 6

42 40 [42] -2 +0-143 43 -3-241 4245

Forex ($・¥)

Steel Export Ratio
(Value basis (%)) 

AppreciateDepreciateDepreciate Depreciate Depreciate
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Includes pig-iron production of Hokkai Iron & Coke corp. and NIPPON STEEL & SUMIKIN KOUTETSU WAKAYAMA CORP.
*2 Figures as of Nov 1, 2016
*1
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2Q 3Q 4Q(E)
FY16[E]

VS.
FY16(E)

Change
FY15
VS.

FY16(E)

16/1H
VS.

16/2H(E)
2H(E) (E)

16/2Q
VS.

16/3Q

16/3Q
VS.

16/4Q(E)
1H 1~3Q [E]

FY16FY15

1~3Q
(¥ in billions) *3 *3

3,715.9 4,907.4 1,109.6 2,160.7 1,171.2 3,332.0 1,218.1 2,389.3 [4,550.0] 4,550.0 +61.6 +46.9 +228.6 -357.4 +0.0

147.6 167.7 25.2 17.8 44.3 62.1 +19.1

Net Sales

Operating Profit

185.0 200.9 40.0 28.0 80.5 108.5 21.5 102.0 [130.0] 130.0 +40.5 -59.0 +74.0 -70.9 +0.0

47.1 29.8 (2.9) (9.1) (7.4) (16.5) -4.5

153 0 145 4 25 6 11 0 48 3 59 4 20 7 69 0 [60 0] 80 0 22 7 27 6 58 0 65 4 20 0

Ordinary Profit 

Extraordinary Profit
(Loss)

N P fi *1 153.0 145.4 25.6 11.0 48.3 59.4 20.7 69.0 [60.0] 80.0 +22.7 -27.6 +58.0 -65.4 +20.0

[ 166.8 ] [158.7] [ 29.1 ] [ 12.4 ] [54.8] [67.1] [23.5] [77.6] [68.0] [90.0] [25.7 ] [ -31.3 ] [ 65.2 ] [ -68.7 ] [ 22.0 ]

376 1 475 9 99 0 163 0 194 3 285 9 +95 3

Net Profit 

[ EPS ] 

EBITDA

*2

376.1 475.9 99.0 163.0 194.3 285.9 +95.3

10.1% 9.7% 8.9% 7.5% 16.6% 8.6% 7.7%

5.0% 4.1% 3.6% 1.3% 6.9% 3.3% 1.8% 4.3% [2.9%] 2.9% 3.3% -5.1% 3.0% -1.2% 0.0%

EBITDA

ROS

EBITDA / Sales

% % % % % % % % [ %] % 3.3% 5.1% 3.0% 1.2% 0.0%

7.0% 5.1% 3.9% 0.8% 7.1% 2.9% 3.2%ROE

Profit attribute to owners of parent*1
*2 NSSMC carried out the share consolidation at the ratio of 10 shares to 1 share effective Oct. 1, 2015. In accordance with it, EPS is calculated 

b d h i h h h lid i h d b i d h b i f FY15

© 2017 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.

based on the assumption that the share consolidation had been carried out at the begging of FY15.

*3 Figures as of Nov 1, 2016



Extraordinary Profit & Loss 15

1Q 2Q 3Q

FY15

1H 1H

FY16

2H
(￥ in billions)

Gain on sales of shares of subsidiaries and associates 33.4 (0.8) 32.6 － － － －

Settlement received 30.0 － 30.0 － － － －

(13 7) (13 7)Loss on impairment － (13.7) (13.7) － － － －

Loss on inactive facilities (15.8) (3.2) (19.0) － (2.7) (2.7) (7.4)

Restructuring Loss － － － (6.2) (0.2) (6.4) －

Loss on impairment

47.5 (17.8) 29.8 (6.2) (2.9) (9.1) (7.4)Extraordinary Profit (Loss)

© 2017 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.



Ordinary Profit Variance Analysis [FY16(E)(Nov.1st ) vs. FY16(E)] 16

I l i 10 0 ( 47 0 → 37 0)

(¥ in billions)
FY16(E)
(Nov.1st)

[A]
FY16(E)

[B]
Change
[A→B]

Ordinary Profit (Loss) 130 0 130 0 ～

Inventory valuation: +10.0 (-47.0 → -37.0) 
Crude steel production: approx. -0.70MMT  

(approx. 43.50→approx.42.80)
Steel shipment: approx. -0.70MMT

(approx.40.30 →approx.39.60)

*1

*2

Ordinary Profit (Loss) 130.0 130.0
Steel 100.0 100.0 ～

Non-Steel 28.0 31.5 +3.5
Adjustment 2 0 1 5 3 5

※Figures above incl. impacts of Oita Fire Accident.
Incl. carry over
Both volume decrease & cost increase
Removal / disposal of facilities cost   etc.
Stock: +18 0 (-26 0→ -9 0) Flow: -5 0

*3

*4

*5
*6Adjustment 2.0 -1.5 -3.5 Stock: +18.0 ( 26.0→ 9.0)      Flow: 5.0

Inventory valuation  etc
Engineering +2.0, Chemicals +1.0, New Materials +0.5

*6

*7

*8
Positive
Negative

177.0 167.0-14.0 -10 0 +17 0 +4 0
*8*2

*6
*5

*7

g

Volume

Others Forex
Group 

Companies Non-Steel

*3
Raw Material Prices, 

Steel Prices & 
Product Mix

*4
Oita Works’ 

Fire Accident 
*2

130.0 130.0
-10.0 -10.0 -10.0 +13.0 +17.0 +4.0Others

Cost 
Reduction

~

FY16(E) FY16(E)E cl de In entor E l d I*1 *1

© 2017 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.

FY16(E)
(Nov. 1st)

FY16(E)Exclude Inventory 
Valuation Impact

Exclude Inventory 
Valuation Impact



Ordinary Profit Variance Analysis [FY15 vs. FY16(E)] 17

Inventory valuation: +27 0 ( 64 0 → 37 0)*1

(¥ in billions) FY15
[A]

FY16(E)
[B]

Change
[A→B]

Ordinary Profit (Loss) 200 9 130 0 -70 9

Inventory valuation:  +27.0 (-64.0 → -37.0) 
Crude steel production: approx. +0.63MMT

(42.17→approx. 42.80)
Steel shipment: approx. -0.02MMT

(39.62→approx. 39.60)
※ b l f d

*1

*2

Ordinary Profit (Loss) 200.9 130.0 -70.9
Steel 160.0 100.0 -60.0

Non-Steel 35.8 31.5 -4.3
Adj t t 5 0 1 5 6 5

※Figures above incl. impacts of Oita Fire Accident.
Incl. carry over
Incl. the merger synergy
Both volume decrease & cost increase
Employee retirement benefit, 

*3

*4
*5

*6

264.9 +6.0

Adjustment 5.0 -1.5 -6.5

*2Positive
Negative

Volume
*5

Oit W k ’

p y
Kumamoto earthquake impacts etc.
Stock：-16.0 (+7.0→ -9.0)      Flow: -23.0
Inventory valuation  etc.
Engineering -7.1, Chemicals +3.0, 
New Materials -1 5 System Solutions +1 6

*7
*8

*9*2

200.9

264.9

167.0

6.0

-116.0 +60 0

-10.0

52 0 -4.0

*3

*7

*6
*8

*9Raw Material Prices, 
Steel Prices & 
Product Mix Others

Group 
Companies

Non-
Steel

Oita Works’ 
Fire Accident 

New Materials 1.5, System Solutions +1.6

6 0
130.0

+60.0 -52.0

-39.0 +57.0

4.0

*4
Cost 

Reduction

Forex

FY15 FY16(E)E cl de In entor E l d I*1 *1
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FY15 FY16(E)Exclude Inventory 
Valuation Impact

Exclude Inventory 
Valuation Impact



Ordinary Profit Variance Analysis [FY16/1H vs. FY16/2H(E)] 18

I l i 81 0 ( 59 0 → 22 0)1

(¥ in billions) FY16/1H
[A]

FY16/2H(E)
[B]

Change
[A→B]

Ordinary Profit (Loss) 28 0 102 0 +74 0

Inventory valuation: +81.0 (-59.0 → 22.0) 
Crude steel production: approx. -0.21MMT 

(21.51→approx. 21.30)
Steel shipment: approx. +0.22MMT 

(19.68 →approx. 19.90)

*1

*2

Ordinary Profit (Loss) 28.0 102.0 +74.0
Steel 14.0 86.0 +72.0

Non-Steel 13.4 18.1 +4.7
Adj t t 0 4 1 9 2 3

※Figures above incl. impacts of Oita Fire Accident.
Incl. carry over
Incl. the merger synergy
Both volume decrease & cost increase
Depreciation etc

*3

*4
*5

*6Adjustment 0.4 -1.9 -2.3 Depreciation  etc
Stock: +32.0 (-20.0→ +12.0)      Flow: -5.0
Inventory valuation+19.0, Seasonal factors, etc.
Engineering +2.0, Chemicals +2.4, 
New Materials +0.1, System Solutions +0.4

*6

*7

*8
Positive
Negative

*9

g

80.0 102.0
87.0 +6.0

+21.0 +5.0

*2 *3

*7
*6

*8 *9
VolumeRaw Material Prices, 

Steel Prices & 
Product Mix

Others
Forex

Group 
Companies

Non-
Steel*5

Oita Works’ 
Fire Accident 

*2

28.0 -54.0 +12.0 -10.0 -14.0 +27.0
+21.0

FY16 FY16

*4

E cl de In entor E l d I*1 *1

Cost 
Reduction

Others

© 2017 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.

FY16
1H

FY16
2H(E)

Exclude Inventory 
Valuation Impact

Exclude Inventory 
Valuation Impact



Ordinary Profit Variance Analysis [FY16/3Q vs. FY16/4Q(E)] 19

I l i 13 0 ( 5 0 → 18 0)

(¥ in billions) FY16/3Q
[A]

FY16/4Q(E)
[B]

Change
[A→B]

Ordinary Profit (Loss) 80 5 21 5 -59 0

Inventory valuation: +13.0 ( 5.0 → 18.0) 
Crude steel production: approx. -0.34MMT

(10.84→approx. 10.50)
Steel shipment: approx. -0.69MMT 

(10.29 →approx. 9.60)

*1

*2

Ordinary Profit (Loss) 80.5 21.5 59.0
Steel 67.8 18.2 -49.6

Non-Steel 12.3 5.8 -6.5
Adjustment 0 3 2 2 2 5

※Figures above incl. impacts of Oita Fire Accident.
Incl. carry over
Incl. the merger synergy
Both volume decrease & cost increase
Removal / disposal of facilities cost etc

*3

*4

*5

*6Adjustment 0.3 -2.2 -2.5 Removal / disposal of facilities cost   etc.
Stock: -7.0 (+9.0→ +2.0)      Flow: -5.0
NSSC   etc.
Engineering -2.5, Chemicals -3.2, 
New Materials -0.4, System Solutions -0.1

*6

*7

*8
Positive
Negative

*9

g

80.5 75.5
-13.0 20 0 *9

*2
*3

*7*6 *8
Volume

Others F Group

Raw Material Prices, 
Steel Prices & 
Product Mix Oita Works’ 

Fire Accident 
*2 *5

3.5 21.5

13.0 -20.0
+3.0 -10.0 -1.0 -12.0 -13.0 -6.0

FY16 FY16E cl de In entor E l d I*1 *1

*9

Cost 
Reduction

Others Forex Group 
Companies Non-

Steel
*4
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FY16
3Q

FY16
4Q(E)

Exclude Inventory 
Valuation Impact

Exclude Inventory 
Valuation Impact



Ordinary Profit Variance Analysis [9 months FY15 vs. 9 months FY16] 20

I l i 7 0 ( 48 0 → 55 0)

(¥ in billions)
FY15

9months
[A]

FY16
9moths

[B]

Change
[A→B]

Ordinary Profit (Loss) 185 0 108 5 -76 5

Inventory valuation:  -7.0 (-48.0 → -55.0) 
Crude steel production: +0.72MMT   (31.63 →32.34)
Steel shipment: +0.34MMT   (29.63→29.97)
Incl. carry over
Incl. the merger synergy

*1

*2

*3

*4Ordinary Profit (Loss) 185.0 108.5 76.5
Steel 154.2 81.9 -72.3

Non-Steel 27.7 25.8 -1.9
Adjustment 2 9 0 7 2 2

Employee retirement benefit,  Dividends income,
Kumamoto earthquake impacts etc.
Stock: -21.0 (+10.0→ -11.0)      Flow: -18.0
Usiminas, NSSC    etc.
Engineering -1 9 Chemicals +0 3

*5

*6
*7

*8Adjustment 2.9 0.7 -2.2

*2

*3

Engineering 1.9, Chemicals +0.3,
New Materials -1.4, System Solutions +1.1

Positive
Negative

V l

Raw    
Material 

Prices

*8

185.0

233.0 +10.0 +72.0
-162.0

+50 0 -40 0 2 0 163.5*6 *7
*8

Volume Steel Prices
& Product Mix

Cost 
Reduction Others

Forex
Group 

Companies

Non-
Steel

*4 *5

108.5

+50.0 -40.0
-39.0 +42.0

-2.0 163.5Forex Companies

FY15 FY16E cl de In entor E l d I*1 *1
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FY15
9moths

FY16
9months

Exclude Inventory 
Valuation Impact

Exclude Inventory 
Valuation Impact



<Reference> Our Business in NAFTA 21

Export Destination

Our export volume to NAFTA accounts 

Global Production Capacity
Crude Steel Production 

Capacity in Japanfor 10% of the total exports, mainly for 
high-end products (rails, seamless pipes, 
etc) and base materials to our 

50.0 MMT
Capacity in Japan

Down Streamdownstream mills.

19.0 MMT

Down Stream 
Capacity Overseas

*

Others China

NAFTA

Asia

Mexico

U.S.A.

NAFTA
7.2MMT
U.S.A.    6.8
Mexico 0 4

AsiaChina Others
NAFTA

0 5 10 15 20

Mexico 0.4

Cf. Steel Consumption in CY2015

© 2017 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.

*  Before adjusting for NSSMC’s investment ratios and excluding capacity of Usiminas (Brazil)

p
U.S.A 96MMT,   Mexico 24MMT,    Canada 13MMT,    NAFTA total 134MMT



<Reference> Our Business in NAFTA 22

NSSMC has been expanding overseas bases since 1990’s to localize productions in three

Sheets Bar & Rod Crankshaft Pipes

NSSMC has been expanding overseas bases since 1990 s to localize productions in three 
domain markets nearby our customers.

S T biIPF ICII/N T k *
Auto

NS CRANKSHAFT
2008 <Ohio> 60%

NSCI 
2018 【0.036】

I di 42%

NPM
2013 【0.024】 <Mexico> 74%

Seymour Tubing
1990 【0.084】 <Indiana> 80%

IPF 
1996【30 mil units】
<Indiana>  100%

ICI
1992  【4 mil units】
<Kentucky> 80%

I/N Tek 1990 【1.70】
I/N Kote 1991【0.95】
<Indiana>
Tek 40%（AM 60%）
Kote 50%（AM 50%）

*
*

2008  <Ohio> 60%<Indiana>  42%AM/NS Calvert
2014 Acquisition 【5.30】
<Alabama> 50％(AM 50%)

TENIGAL
2013【0 40】

Suzuki Garphyttan
2008 Investment  <Indiana, Mexico>
100%

Cf. Nisshin Steel
Nisshin Automotive
Tubing

Rust Belt
2013【0.40】
<Mexico> 49% (Ternium51%)

Seamless Pipe

2005  <Kentucky> 88.5%

Cf. Nisshin Steel
Wheeling Nisshin 
1988【0 6】 <W t Vi i i >

Energy &

PEXCO
1993 【0.012】 <Pennsylvania> 30%

Sheets / Processing
Southern Tube
Heat treatment / Threading

1988【0.6】 <West Virginia>
100%

Energy & 
Resources Infra-

structure NS BLUESCOPE
2013Capital participation
Steelscape【0.44】
ASC Profiles

<WA CA others>

Railway Wheels

VAM USA

Southern Tube
2012 【0.07】 <Texas> 100%

Standard Steel
2011 A i iti 【0 3 il it 】

R&D / Threading

© 2017 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.

<WA, CA, others>
50%（BlueScope50%）

VAM USA
1984 <Texas, others> 34% (Vallourec51%)2011 Acquisition 【0.3 mil. units】

<Pennsylvania> 80%

※Legend year: operation or acquisition year, 【Capacity】MMT/Year otherwise stated,
<Location>,      %: NSSMC’s investment ratio

Short tons basis*



Non-Steel Business 23

Sales & Ordinary Profit (¥ i billi ) Change in Ordinary Profit (FY15 vs FY16(E))

365.6 387.1
321 0 372.0

Sales & Ordinary Profit
(Non-steel business total)

Alth h d l t l f

Sales & profit decline due to drop in oil prices & 
overseas steel makers’ investment.

(¥ in billions)

Sales

Change in Ordinary Profit (FY15 vs. FY16(E))

Engineering &  
Construction Decrease

18 7 18 1

321.0 Although yen app. reduces sales, strong sales of 
functional materials (Espanex®/ display) & 
shrank inv’t valuation loss increase profit. 

Despite demand of coated copper increases, 
sales & profit drop due to yen appreciation & 
fi titi

Ordinary Profit

Chemicals

New 
Materials

Increase

D17.0 18.7 13.4 18.1

15/1H 15/2H 16/1H 16/2H(E)
Both business & service solution increase sales 
& profit by improving gross margin rate even 
though SG&A increase. 

fiercer competition.

System 
Solutions

Materials

Increase

Decrease

(¥ in billions)

1～3Q 1～3Q (YoY)

145.4 181.8 125.2 165.0 (-16.8)

FY2015 FY2016
(E)1～3Q 1～3Q (YoY)

218.5 315.7 186.8 270.0 (-45.7)

(E)

FY2015 FY2016
( )

Engineering &  
Construction Chemicals

Sales Sales

FY2015 FY2016FY2015 FY2016

3.7 1.0 4.0 4.0 (+3.0)6.5 12.1 4.6 5.0 (-7.1)

New Materials

Ordinary
Profit

Ordinary
Profit

System
1～3Q 1～3Q (YoY)

156.7 218.9 158.9 223.0 (+4.1)

14 7 19 4 15 8 21 0

(E)1～3Q 1～3Q (YoY)

27.1 36.2 26.0 35.0 (-1.2)

2 7 3 0 1 3 1 5 ( 1 5)

(E)
New Materials

Sales

Ordinary

Sales

Ordinary

Solutions

© 2017 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.

14.7 19.4 15.8 21.0 (+1.6)2.7 3.0 1.3 1.5 (-1.5) y
Profit

y
Profit



Balance Sheet 24

(¥ in billions)
End of 

Mar. 2016
End of 

Dec. 2016

Current assets 1,990.0 1,886.1

(¥ in billions)
End of 

Mar. 2016
End of 

Dec. 2016

Liabilities 3,415.9 3,345.0Current assets 1,990.0 1,886.1

Inventories 1,110.9 1,080.4

Fixed assets 4,434.9 4,477.3

3, 5 9 3,3 5 0
Interest-bearing
debt 2,008.2 1,876.0

Net Assets 3,009.0 3,018.4
Tangible fixed
assets 2,579.2 2,549.2
Investment in
securities 592.4 698.1

Equity capital 2,773.8 2,785.0
Unrealized gains on 
available-for-sale securities 171.3 238.0

Investment 979.8 944.6

Assets 6,425.0 6,363.5

non-controlling Interest in 
consolidated subsidiaries 235.2 233.4

Liabilities & net assets 6,425.0 6,363.5

End of Mar. 2016 End of Dec. 2016 Change

Total assets  (bn¥) 6,425.0 6,363.5 -61.5
Interest bearing debt (bn¥) 2 008 2 1 876 0 132 1Interest bearing debt  (bn¥) 2,008.2 1,876.0 -132.1
Equitycapital  (bn¥) 2,773.8 2,785.0 +11.2
DER 0.72 0.67 -0.05

© 2017 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.



Financial Soundness
25

680

Asset Compression

1 06

D/E Ratio

80

¥120

480

560 bn. ¥200 bn
or more

1.06

0.86

0 66 0.72 0.67*

D/E ratio

150

80

330

480

2,978.6

0.66 0.67

230
¥480bn

330

2,394.0

2,683.6

,
2,773.8 2,785.0

Equity Capital

100

230
100 ¥300 bn

or more 2,543.0
2,296.3

1,976.5
2,008.2

1 876 0

*
100

FY
12

FY
13

FY
14

FY
15

FY16
(E)

Base

, 1,876.0

End of 
Mar, 2013

End of 
Mar, 2014

End of 
Mar, 2015

End of 
Mar, 2016

End of 
Dec,

Interest-bearing debt 

Target
FY14 FY17

TargetActual

¥ in bn.

© 2017 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.

12 13 14 15 (E) 2016

Effect of refinancing from hybrid securities to subordinated loans carried out in July, 2015
・Interest-bearing debt +¥300bn    /      ・D/E  approx.+0.1

*

Target TargetActual



Year-end Dividend Forecast 26

In accordance with the basic profit distribution policy, NSSMC plans to pay
a dividend of ¥25.00 per share. 

(An annual dividend of ¥25.00 per share, representing a dividend payout ratio of 28%)(An annual dividend of ¥25.00 per share, representing a dividend payout ratio of 28%)

23 4%

28.4% 28% 30%120
year-end dividend (left axis)
interim dividend (left axis)

¥/share

50 55
17.4% 18.7%

23.4%

15%

20%

25%

60

80

100 Payout ratio (right axis)

20 20 30
30 35 15

25
10

50 45
25

5%

10%

15%

20

40

60

[Basic Profit Distribution Policy]

20 20 30
10 25

0%0
FY2012 FY2013 FY2014 FY2015 FY2016

 Allocate profits according to earnings 
 Factors below need to be considered as well

Reserves for future investment  /  Earnings forecast  /  Consolidated and non-consolidated financial structure

© 2017 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.

Targeted dividend payout ratio: around 20% - 30% (consolidated basis)



CAPEX and Depreciation 27

( ¥ in billions)
NSSMC

(Upper : NSC
Lower ：SMI)

FY07 FY08 FY09 FY10 FY11 FY12 FY13 FY14 FY15 FY16
(E)

C A P E X
490.0
(310.0)
(178.8)

460.0
(300.0)
(159.1)

465.0
(330.0)
(136.6)

400.0
(290.0)
(109.9)

380.0
(265.0)
(115.7)

420.0 257.0 304.3 304.6 370.0
approx.

346 5 383 5 404 8 417 7 403 8 338 5 331 8 320 0 308 2 310 0
Depreciation

346.5
(244.0)
(102.5)

383.5
(273.7)
(109.8)

404.8
(284.0)
(120.8)

417.7
(291.5)
(126.2)

403.8
(280.9)
(122.9)

338.5 331.8 320.0 308.2 310.0
approx.

600

CAPEX

420 0
CAPEX

400
420.0

338.5
DEP

SMI

257.0
331.8DEP

SMI
304.3

320.0 308.2
304.6 310.0

370.0

0

200

NSC
NSC
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0
FY07 FY08 FY09 FY10 FY11 FY12 FY13 FY14 FY15 FY16見FY16(E) 
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2. Progress in Mid-term Management Plan

© 2017 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.



2017 Mid-Term Plan：Targeted KPIs 29

ROS 10 %
8.1%

ROE10 % or more or more

3.0%
1.3%

4.3%
1.8%

0.8%

Target
FY17

Target
FY17

FY15
2H

FY16
1H

FY16
2H(E)

FY15
1H

FY15
2H

FY16
1H FY 7

Cost Reduction D/E ratio

( )

Approx.or more 
per year

¥150 bn

60.0 0.75 0.72 

0.74 
0.67 0.5

per year

or more

40.0

Target Target
FY14 FY15 FY16(E)

Base

FY15 FY15 FY16 FY16
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FY17 FY17
FY14 FY15 FY16(E) 1H 2H 1H 3Q



Progress of Mid-Term Plan 30

C / W k A i FY15 FY16 FY18Company / Works Action FY15 FY16
FY17 FY18

Later1H 2H 1H 2H

Kimitsu Close No.3 BF

Yawata Reorganize production

Mar

Domestic
Yawata frame work

Kashima / Kimitsu Start up Coke Oven

ICI

FY18～20(E)

Kimitsu/4A  Aug.

Kashima/1F  Aug.

Kashima/2E Apr.(E)

Kimitsu/4B  Jan. Kimitsu/
No.5:2H(E)

ICI Started operation

NSCh Started operation

VSB ・ VBR Integration B i

Oct

Dec

Oct
(China: Auto/ Ramp up capacity of NBC)

(USA: Crankshaft/ No.4 Forging Press Line)

Overseas
VSB VBR Integration Business merger 

AGIS Started operation of 
No.2 galvanizing Line

VAM® BRN Start operation

Oct.

Nov.

Oct

(UAE: Construction/ JV with Saif Al Ghurair Gr.)
Overseas 
Capacities (B i Pi / JV ith SC d V ll )

(Brazil: Merger with Vallourec’s subsidiary)

WTC Execution of Agreement 
to sell shares

KOS Start operation(E) Jan.
C t

FY 2012

9 MMT

Capacities (Brunei: Pipe/ JV with SC and Vallourec)

(Indonesia: Structural/ JV with Osaka & PTKS)

(USA: ERW / Agreement to sell shares)
Dec.

KNSS Start operation(E)

NSCI Start operation(E)

NS Bl eScope Installation of
FY17(E)

FY17(E)
Current

19MMT (Indonesia: Auto/ JV with PTKS)

(USA: Auto/ JV with secondary processors)

© 2017 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.

NS BlueScope Installation of 
No.3 Metal Coating Line FY18(E)(Thailand: Construction/ JV with BlueScope Steel)
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3. Appendix
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Making Nisshin Steel a Subsidiary of NSSMC 32

[ ¥76b ]

Investment 
amount[ ]

Tender Offer

Scheme･･･not changed from release on May 13th, 2016
 NSSMC’s ownership :  8.3%   51.0％
 Acquiring shares by means of combination Tender  

Offer & capital increase by TPA

Tendered shares :42.7% and more*1

NSSMC’s [ ¥76bn]Tender Offer 
42.7%

51.0% *1

Offer & capital increase by TPA
 Listing of Nissin Steel is intended to be maintained
Nissin Steel resolved to express opinion in support of  

Tender Offer and take neutral position on shareholders’  
tender Tendered shares less than 42 7%

ownership
8.3%

[¥155bn at max.]
(TOB=0%)

NSSMC’s 
ownership

Tender 
Offer
51.0%

TPA
*1

Ｔender
Offer

Ｔender
Offer

tender 
 Number of shares to be purchased

- MAX: approx. 47 million shares
(shareholding ratio: 51.0%)

 Price： ¥ 1,620 per share

Tendered  shares :  less than 42.7%

*2
*1

51.0%

ＴＰＡＴＰＡ

, p

Nissin Steel resulted to issue approx. 96million shares with NSSMC as subscriber.
*Number of shares NSSMC will pay is fixed to bring NSSMC’s share ownership to 51%.
 Price： ¥1,620 per share (same price as TOB)

*3

Schedule
 Feb. 3, 2017 : Start of the Tender Offer purchasing
 Mar. 6, 2017 : End of the Tender Offer purchasing
 Mar 7 2017 : Announcement of the result of the Tender Offer Mar. 7, 2017 : Announcement of the result of the Tender Offer
 Mar. 13, 2017 : Settlement of the Tender Offer

Payment of capital increase by third-party allotment
in the number needed to bring NSSMC’s share ownership to 51%

Make Nisshin a subsidiary (consolidate B/S at the end of FY2016,  P/L  from 1Q of FY2017)

© 2017 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.

a e ss a subs d a y (co so date /S at t e e d o 0 6, / o Q o 0 )
 Within FY2019 : Commencement of NSSMC’s supply of steel slabs to Nissin Steel

*1 Ratio of total number of outstanding shares of Nissin Steel No minimum number is set*2
Dilution ratio is up to 87.1% calculated by dividing “number of shares in the capital increase by TPA” by “total number of outstanding shares”.*3



Expected Synergies 33

（announcement on May 13, 2016）

NSSMC and Nisshin Start studying together, under approval of FTCs.

Expected synergy effects : ¥20bn or more / yearExpected synergy effects : ¥20bn or more / year
• Maximizing operational and technical synergies through exchange of superior technologies

• Improving efficiency in plant and equipment investments (e.g. reduction of purchase 
• Exchanging maintenance technologies, optimizing deployment of personnel btwn steelworks

Pursuing best practices for 
operational technologies, 
facilities and maintenance p g y p q p ( g p

prices and improvement of construction efficiency)

• Optimizing procurement of common resources and equipment

• Improving efficiency in transporting raw materials, and optimizing procurement 
of auxiliary materials and fuels

facilities and maintenance

Reducing procurement 
costs of raw materials, 
resources and equipment p g p q p

• Strengthening and utilizing overseas production and sales bases  

Alli b t i ith di id d f ti ( l i ti i )

• Establishing optimized production system for each regionMore efficient production 
across group

Improving efficiency in • Optimizing mutual use of both companies’ group companies
• Alliances between companies with divided functions(e.g., logistics companies) 

in Companies’ Groups

• Group financing, streamlining overlapping assets(e.g., shares)

group company

Measures regarding funds 
and cash flow
Red cing FC b a oidingReducing FC by avoiding 
large-scale investments in 
modification of BF
Improving operation ratio 

Addition to synergy effects, improving cash flow 

© 2017 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.

through supply of steel slabs



Share Prices
1 5 May 13
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1.4

1.5

＋43.7% ＋11.5%

Tender Offer Price ￥1,620Index
(Jan.29,2016=1.0)

＋5.9%

May 13
Tender Offer Price

announcement

Jan. 29, 2016

1.29 1.361.3
NISSHIN

Jan. 31,2017

,
the business day 

immediately 
preceding the 

execution of the 
MOU( F b 1)

1.21
1.2 1,452

¥1,530

Iron & 
steel ¥571

MOU( Feb. 1)

NISSHIN
¥1,127

1.09
0 941 0

1.1

1 0

445

steel ¥571

Nikkei225
¥19,041TOPIX Iron & Steel

Iron & 
Steel

¥472

0.94

0.94

0.9

1.01.0
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Nikkei225
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Key Indicators of Demand 35

2Q 1H 3Q 4Q(E) 2H(E) [E] (E)

FY15

FY16[E]
vs.

FY16(E)

F

4

Change
FY15
vs.

FY16(E)

F

4

16/1H
vs.

16/2H(E)

16/3Q
vs.

16/4Q(E)

15/2Q
vs.

16/3Q

FY16

[ Domestic ] *2*2 *2 *1 *2

0 25

*1

0.92 0.25 0.50 0.24 0.21 0.45 [0.92] 0.95 -0.01 -0.03 -0.05 +0.03 +0.03

50.17 13.20 26.79 11.86 12.97 24.83 [51.08] 51.62 -1.34 +1.11 -1.96 +1.45 +0.55

10 142 3 430 5 333 2 450 3 020 5 470 [9 915] 10 803 980 +570 +137 +661 +889

(million houses)

(million m³)

(¥ in billion)

Housing Starts

Non-residential 
Construction Starts

Public Works Orders

0.25

12.47

10,142 3,430 5,333 2,450 3,020 5,470 [9,915] 10,803 -980 +570 +137 +661 +889

9.19 2.31 4.41 2.41 2.58 4.99 [9.30] 9.40 +0.10 +0.17 +0.58 +0.21 +0.10

4.58 1.18 2.26 1.25 1.26 2.51 [4.79] 4.77 +0.07 +0.01 +0.26 +0.19 -0.02

(million units)

(million units)

(¥ in billion)Public Works Orders

Finished Auto Production

Export of Finished Auto

2.40

1.27
1.25

17.84 4.56 9.18 4.81 +0.25

63 16 31 16 14 30 [59] 61 +0 -2 -1 -2 +2
Large & Middle sized Shovel 
Production

Overseas Auto Production
( 8 Japanese car makers) 

(thousand units)

( )

(million units)

452 90 178 89 93 182 [395] 360 -1 +4 +4 -91 -34

12.83 3.07 6.14 2.90 2.90 5.80 [11.93] 11.94 -0.17 +0.00 -0.34 -0.89 +0.01

Ri C t CY09 CY10 CY11 CY12 CY13 CY14 CY15 CY16 L t t P k B tt

(thousand tons)

(m. gross tons)

Metal Machine Tool 
Production

Keel-laid New Ships

Rig Count CY09 CY10 CY11 CY12 CY13 CY14 CY15 CY16 Latest Peak Bottom

USA 1,089 1,546 1,875 1,919 1,761 1,862 977 510 712 (Jan,’17) 2,031 (Sep. 12,’08) 404 (May.20,’16)

Deep well (≧15,000ft) 249 249 395 324 326 354 205 126 167 (Dec.’16) 413 (Nov. ‘11) 98 (May. ‘16)

World Total (Exc N America 997 1 094 1 167 1 234 1 296 1 337 1 167 955 929 (D ‘16) 1 382 (J l ‘14) 920 (O t ‘16)

© 2017 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.

World Total (Exc. N. America,
Russia & China)

997 1,094 1,167 1,234 1,296 1,337 1,167 955 929 (Dec.‘16) 1,382 (Jul. ‘14) 920 (Oct. ‘16)

(Source:  Baker Hughes, Smith international, NSSMC est.) *1
Estimates as of early in Dec., 2016
Figures in blue are published on Jan. 31, 2017*2
Figures as of Nov.1, 2016



ChFY16FY15

Domestic Steel Consumption by Industrial Sector 36

2Q 1H 3Q 4Q(E) 2H(E) [E] (E)
FY16[E]

vs.
FY16(E)

Change
16/2Q
  VS.
16/3Q

16/1H
vs.

16/2H(E)

FY15
vs.

FY16(E)

16/3Q
  VS.

16/4Q(E)

FY16FY15
(million tons)

Crude Steel Production in

*2*1*2*2 *1

104.23 26.33 52.55 26.38 26.30 52.68 105.23 +0.05 -0.08 +0.14 +1.00

60.88 15.40 30.18 15.87 15.56 31.43 [61.62] 61.61 +0.47 -0.31 +1.25 +0.73 -0.01

Crude Steel Production in 
Japan

Domestic Steel  
Consumption (A + B)
% f f i 63.6 63.0 63.1 62.0 62.8 62.4 [62.8] 62.7 -0.9 +0.7 -0.7 -0.9 -0.1

48.43 12.17 23.84 12.57 12.46 25.04 [48.84] 48.88 +0.40 -0.11 +1.19 +0.45 +0.04

21.15 5.41 10.58 5.75 5.54 11.29 [21.81] 21.87 +0.34 -0.20 +0.71 +0.72 +0.06

% for manufacturing sector

Ordinary Steel  
Consumption (A)

Construction [21.81] 0.34 0.20 0.71 0.72 0.06

27.28 6.76 13.26 6.83 6.92 13.75 [27.03] 27.01 +0.06 +0.09 +0.48 -0.27 -0.02

4.32 1.04 2.09 1.00 0.99 1.99 [4.07] 4.08 -0.04 -0.01 -0.10 -0.24 +0.01

Manufacturing

Shipbuilding

10.76 2.75 5.31 2.82 2.90 5.72 [10.89] 11.03 +0.08 +0.08 +0.42 +0.27 +0.14

4.61 1.13 2.22 1.14 1.12 2.26 [4.62] 4.48 +0.01 -0.01 +0.04 -0.13 -0.14

2.92 0.73 1.42 0.71 0.74 1.44 [2.84] 2.86 -0.03 +0.03 +0.03 -0.06 +0.01

Automotive

Industrial Machine

Electronic Machine

12.45 3.23 6.33 3.30 3.10 6.39 [12.78] 12.73 +0.06 -0.20 +0.06 +0.28 -0.05

6.38 1.58 3.08

Specialty Steel 
Consumption (B)

Steel Imports

© 2017 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.

37.88 9.68 19.47Steel Exports

( Source : NSSMC est.) Estimates as of  early in Dec., 2016*1 *2Figures as of Nov 1, 2016



World Economic Outlook ＜Released on Jan. 16, 2017 by IMF＞
37

CY08 CY09 CY10 CY11 CY12 CY13 CY14
CY16
推計

CY17
見通し

CY15

(  ): Outlook as of Oct. 4, 2016

(GDP growth rate)
(E) (E)

3.0 -0.5 5.3 3.9 3.4 3.4 3.4 (3.2) 3.2 3.1 3.4

0.5 -3.4 3.2 1.7 1.2 1.4 1.9 (2.1) 2.1 1.6 1.9

(3.1)

(1.6)

(3.4)

(1.8)

World Total

Developed 
Countries

0.4 -2.6 3.0 1.8 2.3 2.2 2.4 (2.6) 2.6 1.6 2.3

0.6 -4.1 1.9 1.5 -0.7 -0.4 0.9 (2.0) 2.0 1.7 1.6

1 2 6 3 4 4 0 6 1 5 1 6 0 0 (0 5) 1 2 0 9 0 8

(1.6)

(1.7)

(0 5)

(2.2)

(1.5)

(0 6)

USA

EU27

Japan -1.2 -6.3 4.4 -0.6 1.5 1.6 0.0 (0.5) 1.2 0.9 0.8

6.1 2.7 7.5 6.2 5.1 5.0 4.6 (4.0) 4.1 4.1 4.5

9 6 9 2 10 4 9 3 7 7 7 7 7 3 (6.9) 6 9 6 7 6 5

(0.5)

(4.2)

(6.6)

(0.6)

(4.6)

(6.2)

Japan

Developing
Countries

China 9.6 9.2 10.4 9.3 7.7 7.7 7.3 (6.9) 6.9 6.7 6.5

7.3 6.8 10.6 6.3 4.7 6.9 7.2 (7.6) 7.6 6.6 7.2

4.7 1.7 7.0 4.5 6.2 5.1 4.6 (4.8) 4.8 4.8 4.9

(6.6)

(7.6)

(4.8)

(6.2)

(7.6)

(5.1)*
India

ASEAN5

5.6 -7.8 4.3 4.3 3.4 1.3 0.7 (-3.7) -3.7 -0.6 1.1

5.1 -0.6 7.5 2.7 1.0 2.7 0.1 (-3.8) -3.8 -3.5 0.2

(-0.8)

(-3.3)

(1.1)

(0.5)

Russia

Brazil

© 2017 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.

*ASEAN 5 : Thailand, Malaysia, Indonesia, Philippines, Vietnam(Source : IMF)



World Steel Demand ＜Released on Oct. 11, 2016 by WSA＞
38

Figures in parentheses are previous forecasts as of Apr 13 2016Figures in parentheses are previous forecasts as of Apr. 13, 2016 

＜CY12＞ ＜CY13＞
1.53

＜CY14＞
1.54

＜CY15＞
1.50
(1.50)

1.44 1.501
(1.488)

＜CY16(E)＞ ＜CY17(E)＞
World
Total

1.510
(1.494)

China

CY14
1.54

CY12
1.44

CY16
1.50CY13

1.53
CY15
1.50 CY17

1.51
（ billion tons ）

0.66

0.74
0.71

0.67
0 67

Others

Japan/North 
America/Europe

CY08
1.22

0.67
0.65

America/Europe

CY74

0.55

74 76 78 80 82 84 86 88 90 92 94 96 98 00 02 04 06 08 10 12 14 16E17E
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74 76 78 80 82 84 86 88 90 92 94 96 98 00 02 04 06 08 10 12 14 16E17E

(Source : WSA, Apparent finished steel consumption)



World Crude Steel Production 39

Oct Nov Dec

CY16

[B] Change
(A → B)Jan -

Sep
Oct -
Dec

CY15
[A]

(million 
tons)

1,597.8 1,198.0 136.8 132.1 134.1 403.0 1,604.0 +6.2
(-3.0%) (-0.6%) (+3.2%) (+4.6%) (+6.2%) (+4.6%) (+0.4%) (+0.4%)

Sep Dec

*World 
Total
（YoY）

105.2 78.4 9.1 8.6 8.7 26.4 104.8 -0.4
(-5.0%) (-0.5%) (+0.5%) (-1.4%) (+1.5%) (+0.2%) (-0.4%) (-0.4%)

69 7 51 0 6 0 5 7 5 9 17 5 68 6 1 1

Japan

Korea

（YoY)

69.7 51.0 6.0 5.7 5.9 17.5 68.6 -1.1
(-1.9%) (-1.6%) (-2.0%) (-2.5%) (-0.2%) (-1.6%) (-1.6%) (-1.6%)

78.8 59.6 6.2 6.2 6.6 19.0 78.6 -0.2

Korea

USA

（YoY）

166.1 121.4 14.3 13.5 13.1 40.9 162.3 -3.8
70.9 52.7 5.9 5.9 6.2 18.1 70.8 -0.1
33.3 22.9 2.7 2.4 2.1 7.3 30.2 -3.0

EU28

Russia

Brazil

89.4 71.3 8.3 7.7 8.4 24.4 95.6 +6.2
803.8 604.7 68.5 66.3 67.2 202.0 808.4 +4.5
( 2 3%) ( 0 2%) ( 3 6%) ( 4 7%) ( 4 4%) ( 4 2%) ( 0 6%) ( 0 6%)

India

China

（ ）
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(-2.3%) (+0.2%) (+3.6%) (+4.7%) (+4.4%) (+4.2%) (+0.6%) (+0.6%)

(Source : World Steel Association) Total of 66 countries *

（YoY）



Hot Rolled Sheets Prices by Region 40

( P i f H t R ll d Sh t i L l C f A 2014 1 0 ）

1.30

( Prices of Hot Rolled Sheets in Local Currency as of Apr. 2014=1.0 ）

1.10

1.20

1.00

0.80

0.90

Japan
USA

0 60

0.70

USA
Europe
S.Korea
China
BaoSteel Prevailing List Price

0.50

0.60

'14/04 06 09 12 '15/03 06 09 12 '16/03 06 09 12

BaoSteel Prevailing  List Price
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(Source : The Japan Iron and Steel Federation)



Consumption(Manufacturing Sector)

Domestic Steel Consumption Trend 41

(million tons)
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© 2017 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.

(Source : NSSMC estimation)



Domestic Crude Steel Production 42

All J ( illi t ) （D i C d S l P d i f FY16/4Q l d b METI )

FY07
121.51

FY08
105.50

FY09
96.45

FY10
110.79

FY11
106.46

FY12
107.30

FY13
111.52

FY14
109.84

FY15
104.23

All Japan (million tons) （Domestic Crude Steel Production of FY16/4Q released by METI )

(MMT) (MMT)

FY16(E)
105.23

28.08

27.74

28.14

27.5727.67

27.89 27.54

26.74
25 86

26.20

26.33

25.84

26.21

26.33

26.38
26.30

25.00

30.00
20.00

SMI       (Left axis)

NSC (Left axis)

FY16/4Q(E)

11 5211.63 11.59 10.84

25.86 26.21

20.00

15.00

NSC       (Left axis)

All Japan (Right axis)

10.40
11.05

11.50
11.52

11.01
11.29

59

11.20
10.88

10.31
10.76

10.56
10.55

10.58

10.93 10.50

3.07
3.38

17.60
15.0010.00

7.10

4.82
7.70

7.952.28

5.00

10.00

5.00

46 73 41 48 39 15 45 37 42 92 43 55 45 67 44 96 42 17 FY16(E)

0.000.00

46.73 41.48 39.15 45.37 42.92 43.55 45.67 44.96 42.17 FY16(E)
42.80

Total  Production of Crude Steel  ( NSC (non-consolidated)＋SMI )
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Includes Sumitomo Metals(Kokura), Sumitomo Metals(Naoetsu) and Sumikin Iron & Steel Co.*1
Includes NIPPON STEEL & SUMIKIN KOUTETSU WAKAYAMA CORP   *2



Domestic Steel Products Prices 43

90 90 
H fl b (200×100）

Hot-rolled sheets & Cold-rolled sheetsPlates & H-flange beams
(thousand yen / ton ) (thousand yen / ton )

Hot-rolled sheets (2.3xS）

Cold-rolled sheets（1.0xS)

H-flange beams (200×100）

Plates(19mm)

80 80 

74.0

70.0 70 70 70.0

60 60 61.0

50 

3 6 9 2 3 6 9 2 3 6 9 2 3 6 9 2

50 

3 6 9 2 3 6 9 2 3 6 9 2 3 6 9 2

© 2017 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.

'1
3/

03 06 09 12

'1
4/

03 06 09 12

'1
5/

03 06 09 12

'1
6/

03 06 09 12

'1
3/

03 06 09 12

'1
4/

03 06 09 12

'1
5/

03 06 09 12

'1
6/

03 06 09 12

(Source : Japan Metal Daily)



Domestic Steel Inventory 44

7.0
Ordinary steel products inventory (Left axis)
Rolled sheets inventory (Left axis)
O di t l d t i t t ti (Ri ht i )

(MMT) (Times)

Rolled Sheets Inventory H-flange beams*2 Inventory
(MMT) (Times)

3.5 0.5 Inventory quantity (Left axis)

Inventory turnover ratio (Right axis)

*1

*1

1.5

Ordinary steel products inventory turnover ratio (Right axis)

3.0 

0.4

Inventory turnover ratio (Right axis)

1 0

6.0

2.0

2.5 

0.3
1.0

5.0

1.5 

2.0 

0.2

0.5
4.0

1.0 

0.1

0.03.0

03 06 09 12 03 06 09 12 03 06 09 12 03 06 09 12

0.0 

0.5 

0

3 6 9 2 3 6 9 2 3 6 9 2 3 6 9 2
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(Source : Japan Iron and Steel Federation) Inventories of the distributors dealing with H-flange 
beams manufactured by NSSMC

*2
Hot-rolled, Cold-rolled and Coated sheets*1



Iron Ore & Coking Coal Prices 45

400200
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Market Trends ＜Crude Oil & Scrap＞
46

60.0600

Scrap
（US$/ton） （ thousand yen/ton ）(US$/bbl） （US$/MT)

Crude Oil
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120.0

40.0400600.080.0

450.060.0 290
27.253.9

365.5
20.0200

USA Scrap(No1HMS) 
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Market Trends ＜Freight & Mold Pig Iron＞
47

60035

（ US$/T, CIF Korea ）（US$/WMT, Cape size 170 thousand tons hull form ）

Mold Pig IronFreight

500

Mold Pig Iron(US$/t,CIF Korea)

30

From Brazil

From Western Australia

400

20

25

300

15

20
330

13 6

100

200
10

13.6

5 6

0

100

3 6 9 2 3 6 9 2 3 6 9 2 3 6 9 2

0

5

3 6 9 2 3 6 9 2 3 6 9 2 3 6 9 2

5.6

© 2017 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.

'1
3/

03 06 09 12

'1
4/

03 06 09 12

'1
5/

03 06 09 12

'1
6/

03 06 09 12

'1
3/

0 0 0 1

'1
4/

0 0 0 1

'1
5/

0 0 0 1

'1
6/

0 0 0 1
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Forex Trend 49

(USD/JPY) （USD/KRW）

1,600 160
(USD/JPY) （USD/KRW）

1 300

1,450 

130

145
Jan. 27. 2017

115.1 USD/JPY
1,171 USD/KRWUSD/KRW

1,150 

1,300 

115

130

1,000 

, 50

100

5

850 85 USD/JPY
Apr.1.2008

101.9 USD/JPY
985 USD/KRW

700 70

8/
04 06 09 12

9/
03 06 09 12

0/
03 06 09 12 /0

3 06 09 12
2/

03 06 09 12
3/

03 06 09 12
4/

03 06 09 12
5/

03 06 09 12
6/

03 06 09 12

© 2017 NIPPON STEEL & SUMITOMO METAL CORPORATION All Rights Reserved.

'0
8

'0
9

'1
0

'1
1

'1
2

'1
3

'1
4

'1
5

'1
6



50

This presentation does not constitute an offer or invitation to subscribe for or purchase any securities and nothing contained herein shall form the basis of any 
contract or commitment whatsoever.  This presentation is being furnished to you solely for your information and may not be reproduced or redistributed to any 
other person.  No warranty is given as to the accuracy or completeness of the information contained herein.  Investors and prospective investors in securities of any 
i i d h i i d k h i i d d i i i d i l f h b i d fi i l di i f h d hissuer mentioned herein are required to make their own independent investigation and appraisal of the business and financial condition of such company and the 
nature of the securities.  Any decision to purchase securities in the context of a proposed offering, if any, should be made solely on the basis of information 
contained in an offering circular published in relation to such an offering.  By participating in this presentation, you agree to be bound by the foregoing limitations.  
This presentation contains statements that constitute forward looking statements.  These statements appear in a number of places in this presentation and include 
statements regarding the intent, belief or current expectations of Nippon Steel & Sumitomo Metal Corp. or its officers with respect to its financial condition and 
results of operations, including, without limitation, future loan loss provisions and financial support to certain borrowers. Such forward looking statements are not p , g, , p pp g
guarantees of future performance and involve risks and uncertainties, and actual results may differ from those in such forward looking statements as a result of 
various factors.  The information contained in this presentation, is subject to change, including but not limited, to change of economic conditions, financial market 
conditions, and change of legislation / government directives.

Any statements in this document. other than those of historical facts, are forward-looking statements about future performance of Nippon Steel & Sumitomo Metal 
Corporation and its group companies which are based on management’s assumptions and beliefs in light of information currently available and involve risks andCorporation and its group companies, which are based on management s assumptions and beliefs in light of information currently available, and involve risks and 
uncertainties. Actual results may differ materially from these forecasts. 
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